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Amnual statement forhe year 2005 o' e Otonewall Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCEAUIE D)...ovverrverceirieeerceesseeseesese et sssessssessssssssssssssesssessssessness | seesessesessans 46,348,695 | ... [ 46,348,695 | .....cccorvvennn. 58,064,560
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ......coviiviicecece et anaens | evernsser s 1,500,000 [..ocvooreiieeieeiieieieeiees | e 1,500,000 |...cccoovirernnnee 1,500,000
2.2 COMMON SIOCKS......veuvvrmucererierressrissressenssseessee st essstss st sesssensssnsses. | seesssessseessnneseons 476,280 | ..o | s 476,280 | ...ooovvvviiriinns 669,613
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..o [ s | s | e (U
3.2 Other than firStlIENS.........c.cuiiiiieicerese s sssssnies [ resieesiseiessi s siesinns | resireesissiessi e sisesinns | cesbemseensessi s seesseneenees 0 [
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)...v.ocvverissesresesssssesssssssssssssssssssssssssssessssssessessanssessesssessessasssessessesssnssesss | sessasssessessenssessessonsnssesse | sessesssessessanssessessansessesons | seesssmssessessmmssessesssnssessns (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....8,855, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Otherinvested assets (Schedule BA)
8. Receivables for SECUMIES.........c...cuomiiiiriiiirisnrsetnrie et | crvinseiesisssssesnesssienss. | s | e 0 [
9. Aggregate Write-ins for iNVESEd @SSELS..........vvrrirrreeieirreee s snenena
10. Subtotals, cash and invested assets (Lines 1 to 9)
11. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)........oveerrrerrererrerereineereireieees [ cnerrreeisinrsiesnssiees [ erreiesesnnseseennsnsennns | ceneensssnssssssnssesssssssssesend [0 SRR
12.  Investmentincome due and 8CCTUEM..........cc.couuiiiiiiiiniiciiisissnesssisss s | cerisssinssensnes 527,159 [ ..o | s 527,159 | oo 684,151
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of COlECHON..............ocvemrrvres | rvrveerinnirincrireereireninnns [ | v (U
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $
13.3  Accrued retroSpPECtiVE PrEMIUMS........c..cvevuiiueierer ettt ssssesssssesnss | sessesssssesssssssssessssessnsesins | sresesssssssssissesssssssssessess | ceviesesssssssssessssessessesnd [0 OO
14. Reinsurance:
14.1 Amounts recoverable from FEINSUTELS...........cocuceeveieieeicecrecetee st sseessessseseesesens | ceevereeresesinns 30,617,318 [ .o | e 30,617,318 | ..ccvevrnnes 20,869,025
14.2 Funds held by or deposited with reinsured COMPANIES..............ccoveveveerereniieniieceeens | e | eeeeseeesiesesssssessseesnes | eresesiesssssseesesessssessssnnd O [
14.3  Other amounts receivable under reinsUranCe CONITACES............courvererinnrierinneinnines | e | e | e 0 [
15. Amounts receivable relating to UNINSUTEd PIANS.........cccrvmrerieinrirriiriineiseeiessessessssessssssnsses | cessssssessessssssesssssssessnsnns | avnssmsssnssnsssssessessessesnsss | vsessssnssnsssmsssssesssnssessens [0 U
16.1 Current federal and foreign income tax recoverable and interest thereon...........c.ococcevevee | covvviivivenrinnnns 3,018,047 | oo | e 3,018,041 | oo 90,599
16.2 Net AEErTEd taX @SSBL. ...ttt sss st ssssentnes | stssssnsssssssssnssssssssanssessessse | ersesessnssssssmssessessnsssessassane | censesmssssessssmssessessanssessn (U1 [
17. Guaranty funds receivable OF ON AEPOSIL.........coueiieciiieiieeie e sssesssssesssses [ eressssessssessessssesesessssesins | cnssesssesisesesesssssssessens | sessesessessssessssessessesn [0 R
18. Electronic data processing equipment and SOMWATE. ..........cvurererirrirnirereireiseeensissssessenens | cereeesnesseesnsssesnssssessesssiens | avnsemnssnsssssnsssssessnssesenss | rsesssssssnsssssssssessssssessens [0 SRR
19.  Furniture and equipment, including health care delivery assets (§.......... 0).rrerieierierreniees | e | e | e [0 TR
20. Net adjustment in assets and liabilities due to foreign exchange rates..........coccoeevevennernes [ v [
21. Receivables from parent, subsidiaries and affiliates...........ccvreeieieiiiieeniecesniiens | e | e | e s [0 TR
22. Health care ($......... 0) and other amounts reCEIVADIE...........c..ovurirerrererieiereereieeereieeenees [ e [ ereeeiesiessnseessessessesesnne | cereenssessesesssssesssssssssesen [0 ST
23.  Aggregate write-ins for other than iNVeSted @SSELS..........c.ccereiereieieieeeeeeieieieins [ enrssiessssessessessessesans (01 O (01 SR [N I 54,747
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23)........uuvummrerriecirerrieeeseenssseessssessesssnesssesssssssssssssessssssssees | sevesssesssesens 109,156,763 | ...coorvvvereenne 1,360,749 | ...oocovrenenn. 107,796,014 |....cooovvvrnvcns 96,540,478
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cccueeve [ rrrrrmrreisiseiisieiesiisiieiins [ | e [0
26. TOTALS (LINES 24 @NT 25).........cvvreicriieeeieeeieeeiseeeisseeissssessses e ssisesssssssssssesssssssessssses | cosessnsesennces 109,156,763 | .....cooocvernecnn. 1,360,749 | ... 107,796,014 |......cooo..c.. 96,540,478
DETAILS OF WRITE-INS
09071, oottt nntsens | setnieenet et eenisenns | ettt | reese e (U R
0902. ..ottt nsssnes | cenrieenst st nens | Grenes e | e (U RO
0903 .ottt nntsens | cetbieenet et etnisenns | ettt | e (U R
0998. Summary of remaining write-ins for Line 9 from overflow page..........ccccoevvcveeeeeerveiseeceens | coveeeveeeceeeeees (01 R (01 T (01 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @bOVE)......coviviiieiiiririiieieiecese e | v 0 ] i 0 ] o (01 PO 0
2301. Receivable from Cavell AMErCa HOIAINGS. .......c.ccvcveiveieieeeesieereecetesee et ssessessssenes | sesvessnsssesssssssessssssssesies | sesssississssisesssssssssessnses | cesessssessssnssessssessessenas (018 I 54,747
2802, <Rttt | cetnieenst et eenisenns | renes st | reese e (U R
2303, et
2398. Summary of remaining write-ins for Line 23 from overflow page.........cccccoevnreinversneriennens
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE). ... ruivrerrrirenisieiriseerrsresessesseees
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LIABILITIES, SURPLUS AND OTHER FUNDS

Curre:t Year Prior2 Year
1. L0SSeS (Part 2A, LN 34, COIUMN 8).......c.cvuivicirciceiiicieeteise sttt sttt bbb bbb bs bbbttt nn st ensennts | sevsesssessesseseas 84,919,828 | .....ccovvenneee 102,791,504
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COlUMN B).........c.ovvurerermeereerenneenrensennensnseesnees | corereeensenenneenns 1,047,685 | oo 1,113,335
3. Loss adjustment expenses (Part 2A, Line 34, COIUMN 9).......c.ocuiiiiiiniiiiisississssssiessiesiessessse st ssssssssssssssessessssssenss | ssessssssessessones 33,203,151 | v 23,128,885
4. Commissions payable, contingent commissions and other SIMIlar ChATGES. ..ot se e ssessesses | sessesnssssesssssssssssssessssssnssns | sesessssssessesssessessesssessessesenns
5. Other expenses (eXCluding taxes, lICENSES AN EES)........cccuuivierrieiieiiieissieies et ss st s st st ss s s s s s s ss s s sssees | sessesssssesnssssssssssnssssssssnnes | sssessesssessesssassessens 15,000
6. Taxes, licenses and fees (excluding federal and fOreign iINCOME TAXES)........cururvrierruriireireireisee ettt ssse st ss et ssesse s ssesssssssssens | reeressssensesssssssssssessssssssnses | eesssssessassnmesessessessssssessenens
7.1 Current federal and foreign income taxes (including $
7.2 Net deferred tax liability.....
8.  Borrowed money §.......... 0 and interest thereon §......... ettt e E sttt ent e tens | enresansneteseesesnsennssesnnnents | cresetretenretnnr ettt en e
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of §........... 0
and including warranty reserves of $.......... )1ttt bbb bR a st bbb s bbbt et st s b n st s e baebenas | ebsebenssesess st es st esne e sstestns | ebietensste s n ettt
10, AQVANCE PIEMIUMS. ....vuoeveuruerieseesersesessessseessesssessssessesssseeseesssess st s8££ E 18888 RE R bbbttt | Hesbsees e bbb bbb n b b | Heenbseess e b ns bbb
11.  Dividends declared and unpaid:
11.1 Stockholders
11.2 Policyholders
12.  Ceded reinsurance premiums payable (net of CEdiNG COMMISSIONS)..........cvrvrrrrrrrmeirrirneisrisreseesressesnsessess s sssssssssssesssssssssessessesssessessasssns | sessssssessessasssessessan 22,383 | oo 265,434
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COlUMN 19)........ccoiiiiieiiecieieises e ssesesssssenas | evvereesssiesinnens 1,310,148 [ oo 1,310,148
14.  Amounts withheld or retained by company for aCCOUNE OF OtNETS...........c.riirirriirrre s ssssssssssssessns | sessssesssssssssnsssssasssnssessasssens | ssessessssssessanssessessanssessessnnes
15.  Remittances and itemS MOt AIIOCAIE. ...t | hesb sttt | Heesb bbb
16.  Provision for reinSUrance (SChEAUIE F, PArt 7)..........ccueieiiueiieeeeesiie ettt sttt s sss sttt sannsenas | evessessinsesnsanes 2,761,452 | oo 3,045,139
17.  Net adjustments in assets and liabilities due to foreign eXChange Fates...........ccccvieeiiciic e ssssseses | cresssesssesiee e 16,320 [ oo 30,390
18, DraftS OUISTANGING ... ..cvererieeeecie ettt ettt s et s st st ke Es e st e s st essenssessessentans | serebsessnsssnssnstastanssnstensanstens | sbestsssssessanssestessanssessessanes
19.  Payable to parent, SUDSIIArES aNd AfflIAtES..........cccieicieiiie ettt st s sn st | sressnsietes et st s s st nsnnns | srietens e nees
20, PaY@DIE fOF SECUMHIES. ... vueeuerrereeeeeeireees ettt eese et ess et ees s s s s e s Re e E e £ 28 ee s es s a2 s et enssessentenssessensnnssessessnnsnns | nebseesnessssssstastnsssestensassanssas | setesssssessasssessessassansessenenn
21. Liability for amounts held under uninsured accident and hEaIth PIANS............ccccueiriiiriiciricssssnssesssse e ssesesses | sesesnssesssssesssssssssessssssssss | sssessssssessessessessasssesessessans
22. Capital notes §........... 0 and interest thereon §......... 0ttt eSSttt nnt | eebesti et st ss st | nesbnst sttt
23.  Aggregate write-ins for liabilities B P (76,544,351 ................ (105,633,269)
24. Total liabilities excluding protected cell liabilities (LINES 1 throUgh 23).........ceiiirreeiere ettt ssssssssesssessessesssssss | oessesssessessecens 51,822,672 | cooovvreeeen. 34,886,667
25, Protected CEll NADIIIES. ..ot et | s
26.  Total liabilities (LINES 24 NG 25)........cccuureemreireeermeriseeeieeiseeesse et ees s ss sttt ses b eens st nessnessnns | srssessssessines 51,822,672 [ ..o 34,886,667
27.  Aggregate write-ins for SPECIal SUTPIUS FUNAS...........uvvuiiiuiiiriiiriseieiie sttt sttt | eoneiseenierssesnao 6,976,190 | .covvvvrrrrrnens 11,766,197
28, COMMON CAPIAI SEOCK. ......cvuitiieicteicie ettt st b s e s bbb e bs bttt et s s st st s e bse st ssnnsesnas | svsesensssessessesan 2,000,000 | ..oorerererrrnnes 2,000,000
29, PrefErTed CAPITAl STOCK. .......uuvuueeuscesieieiecieies ittt ettt | Heer ettt | eeseee et
30.  Aggregate write-ins for other than special SUMPIUS FUNGS...........ccoviveiiieeiiiciice ettt en e bnns | eebessessessssesssssessssensesesa O [ oo 0
R S U o) (13041 DU DRSPS
32, Gross paid in and CONHDUIEA SUIMPIUS........c..cviueruiieiiiieiciie ettt ettt bbb bbb bse s ns s nntens | 2entesesnsensnees 73,966,820 | ..ooverrcrnnnne 73,966,820
R 4= ] o =T B {00 T N T o)) OO ISP (26,969,669)| ....o.vvvrenee. (26,079,206)
34. Less treasury stock, at cost:
341 ... 0.000 shares common (value included in Line 28 §.......... ) OSSOSO RUTRPRUEY ST PTTPPRTRRSRT ST T R STR
342 ... 0.000 shares preferred (value included in Line 29 §......... 0.ttt et n st s s bensnaenes | sressnsissessesessssesensessnsantanss | sresensnsessensessntes s s sentns
35.  Surplus as regards policyholders (Lines 27 to 33, 1ess 34) (Page 4, LiNe 39).......c.cuiririiieiieeeteie s ssstesse s sssse s sssesssens | aessesiesissesnnes 55,973,341 | oo 61,653,811
36.  TOTALS (Page 2, LINE 26, COL. 3)......cooevirrrririeriereiecieesiseceiseesseeesesssseessssess st esss sttt sassssessssnssssssessnessineessnnes | aevoenereneeeons 107,796,013 | .cocovvrercnenne. 96,540,478
DETAILS OF WRITE-INS
2301, RetrOACHVE REINSUTANCE. ........evuveiieciseieiicie sttt sttt s s s s bR bttt st st s s ntenns | entessnssessesses (76,544,351) | .....cooevnne.. (105,633,269)
2802, oo RS8R SR8 R £t | eetseen ettt ennnt s | ettt
2303, R RS R SREES SRR RS R R | eebe ettt | ettt
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAGE..........cuuuururerieiereireeieciei et sssss bbbt ess st ssssenss | testssstesssssssssessessesssnssnes O [ oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above).... (76,544,351) | .coovovvvenncn: (105,633,269)
2701. Special Surplus from Retroactive REINSUTANCE.............c.ciiveieiiiciciciteie ettt s sa et st ste s sssesssssssnnas | svsessssssessesaesad 6,976,190 | ..cooevvrrernnns 11,766,197
2702, oot SRS | eeseenn ettt | e
2703, oot R R8RSRt | eebt et ettt nnt s | ettt
2798. Summary of remaining write-ins for Line 27 from OVErflOW PAGE...........evriiiiriiiineseisernesesisess et ssesssesssssssssessssssnses | seossssnessnesessessnessessed (0] 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)......ccuiireriiriiiieiisiesssissiini i ssssesssnssssesenss | sessissnessssesnnsd 6,976,190 | ..o 11,766,197
300, oottt eer et Rt R £ R E R S R R ARt | eetsnes s ees s nee et nesrtes | eetnnee sttt
3002, oottt R8RSRt | cebt ettt | ettt
3003, oottt et e RS E£RR£RR £ EE£ R £ 45 8 £ E £ E £ E R R SR Rt | setseeesEeest et enet e ssnnsntns | estnnees sttt
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAGE.........ccucviiiiciiiicesiesistsssiess et sb bbb sssssnsas | sessssssessessssssessessenssessenes (0] IR 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE)... ... iuiiereiieisresressesssssssssesssssssesssssssssnsssssessesssesssssesssesses st sessssssssssssnsssssensensssssensenssees | sensssssssssnsassssssssssssssssaces (] I 0




Amnual statement forhe year 2005 o' e Otonewall Insurance Company

STATEMENT OF INCOME
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28.
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33.

34.
35.
36.
37.
38.
39.

UNDERWRITING INCOME
Premiums earned (Part 1, LiNg 34, COIUMN 4)..........oiiuiurriiiierinriieiiecsnsese s s st es st sss s essesssessssssssessessssssessessansnnes
DEDUCTIONS
Losses incurred (Part 2, LINE 34, COIUMN 7)......uuiu et tseess ettt ss s sss s s bbbttt
Loss expenses incurred (Part 3, LiNg 25, COUMN 1).......vuiuiureeiieeinrerneseesseeeeessesses s ssessesssesses s sssssesssss st essssssessesssssssssssessenssessessenssess
Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)........c.viriiirineireinecssisstsess st ssessessss s ssse s sssessessssssssees
Aggregate write-ins for UNAErWHtING AEAUCHIONS. .........c.ririerireire it ee et as st ss st enst s enna
Total underwriting deductions (Lines 2 through 5).
NEEINCOME OF PrOTECIEA CEIIS......eueeereececte ettt R £ 0 et nee
Net underwriting gain (10ss) (Line 1 MiNUS LiNE 6 PIUS LINE 7).......vuurureeieriireieniineineieiieeieee st ssessse sttt ssessessss
INVESTMENT INCOME
Net investment income earned (Exhibit of Net Investment INCOME, LINE 17).......cuiveiiiciiersicseesie it
Net realized capital gains (losses) less capital gains tax of $ ..0 (Exhibit of Capital Gains (Losses))....
Net investment gain (I0SS) (LINES 9 + 10)........ruurueurreeieiieieeseese e eseesess et et st s 8 b st bbb
OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off §$.......... ).ttt esre et R8RSR R8RSR

Finance and service charges Not iNCIUAEA IN PrEMIUMS..........c.vieieririinrinrinnieeseeres st ess sttt nsensens
Aggregate Write-inS for MISCEIANEOUS INCOME..........c.vuririerieirrieeter sttt ss ettt sb et ssenb s snen
Total other income (Lines 12 through 14)

Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 11+ 15)...uiiicteiciieee ettt st s bbb bbbttt

DIVIAENAS 0 POIICYNOIAETS........ecveieieici ittt et bs sttt sttt

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taXeS (LINE 16 MINUS LINE 17).....vrveierirerereeriseesessessssessee s sesss s ss st sesssssssssss st s sssssessessanssesssssnssessesssessessesssnsssssmnssnssssnsssans

Federal and foreign iNCOME tAXES INCUITEM.........c..vurerrererirriessnsiseesesssseseesessesesessessessse s s s sssssss st ss st st enssessessessanssessesssssssessonssnssessenssnes
Netincome (Line 18 MiNUS LINE 19) (10 LINE 22)........uueierirrieieririeiineissise ettt sttt ssss st ss s
CAPITAL AND SURPLUS ACCOUNT
Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, COlUMN 2).........c.ouoiuireierrieereeeieeeie e
GAINS AND (LOSSES) IN SURPLUS
NEEINCOME (fTOM LINE 20).....euveereeeeeeeiecieese et tss et ses st eee st ee s s st e Er st

Net transfers (to) from Protected Cell accounts............cccevcveeviecvcicirivennee.

Change in net unrealized capital gains or (losses) less capital gains tax of §.......... 0ttt
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 26 Column 3)
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)....
ChaNGE N SUIPIUS NOLES........uvveiriuiieeise sttt b s8££ 85 E £ s 828 Rs 8RR RE bbb n e sren
Surplus (contributed to) withdrawn from ProteCted CEIIS............owuiurrirrirricir ettt en
Cumulative effect of changes in aCCOUNLING PHINCIPIES. .........civeviviiiiieicteci st bbb bbbt
Capital changes:

321 Paid iN.coiecieeee e
32.2 Transferred from surplus (Stock Dividend)
32.3 TrANSTEITEA 0 SUMPIUS.......cuvivitiiiiscieiieite ittt ettt ettt s s bbbttt n e
Surplus adjustments:

331 PRIA IN. etttk SRR S £ S £ E£R RS RE ARt
33.2 Transferred to capital (Stock Dividend).
33.3. Transferred fTOM CAPILAL.........cccvrieieret ettt btk b bbb
Net remittances from or (10) HOME OffICE........cuiuiuiiiieiicisce sttt et st
DIVIAENAS 0 SIOCKNOIAETS..........eveeveii ettt bbbt
Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 minuS COIUMN 1).......coiiiicimiieieiesissie st siessesssessessesssessessenns
Aggregate write-ins for gains and 10sses in SUMPIUS...........cccvereerverrrererieinnns
Change in surplus as regards policyholders for the year (Lines 22 throUGh 37).........ccviririeiieicieecsie et
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 35)........ccccoevievirereierieiesieiiesnienns

1
Current Year

2
Prior Year

...................... (6,918,772)
.......................... 977,516
.......................... 950,849

....................... 5,071,407
....................... 3,270,889

(4,990,407)] ...

8,342,296

....................... 4,990,407

....................... 3,464,555
....184,045

....................... 3,648,600

...................... (6,387,940)

4,878,996

(6,387,940)

4,878,996

....................... 2,251,068
....................... 4,191,103

...................... (1,940,035)

..................... 61,653,811

...................... (1,940,035)

..(8,122,063) ..

..................... 67,419,242

...................... (1,779,877)

.......................... 852,863
........................... (11,379)
...................... (8,820,101)
3,554,522

438,541

...................... (5,680,469)

..................... 55,973,342

DETAILS OF WRITE-INS

0501.

0502. .

0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page.
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above).......

1401.
1402.
1403.
1498.
1499.

Miscellaneous Income or EXPENSe (-)......ccvevevverneenenes
Reinsurance Recoverables & Other Charge Offs.
Retroactive Reinsurance
Summary of remaining write-ins for Line 14 from overflow page...
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above).........

....(6,387,940)| ...

...... (476,944)
(2,269,010)

3701.
3702.
3703.
3798.
3799.

Prior Period Adjustment for ULAE Reserve...................
Tax - ULAE prior period adjustment...........

PrIOT B f8X...cvuvvvveeeesriieiietereiesi et
Summary of remaining write-ins for Line 37 from overflow page...
Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)

.(12,369,590)| ..
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CASH FLOW

1
Current Year

2
Prior Year

N

© © N o g bk~ w D

_
- o

-
N

13.

14.
15.

16.

17.

18.
19.

CASH FROM OPERATIONS

Premiums collected net of reinsurance

Net investment income...

Miscellaneous income
TOtal (LINES T HIOUGN 3)...evveeeeee ettt bbb bbbt s s bbbt
Benefit and 10SS related PAYMENTS.........c.viuiureeiciieiree ettt ens s nnses s
Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNLS...........oevveiriiueireierieie et ssssesssssens
Commissions, expenses paid and aggregate write-ins for dedUCHIONS...........c.overririrrircir ettt
Dividends paid t0 POIICYNOIAETS............ciuiviiiieieiieeic ettt bbb bbb b bbbt s st s et sne b s bbb s nnanen
Federal and foreign income taxes paid (recovered) §.......... 0 net of tax on capital gains (I0SSES)........cceeervmeereereerreerrireireeneeneineeees
TOtal (LINES 5 thTOUGN 9)....ueveiiericisi ettt
Net cash from operations (Line 4 minus Line 10)
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

12,1 BONGS..vuereeereieesiesissesessssssse e ssessesssessesses s ss s st R8 284822808882 E AR AR Rt
1222 SHOCKS. ..otttk
12.3
12.4
12.5
12.6
12.7
12.8
Cost of investments acquired (long-term only):

13T BONGAS. ..o R
132 SHOCKS. ...ereerie ittt RE Rt
13,3 MOMGAGE I0BNS......cveeieeieie ettt s st s Rttt
134
135
13.6
13.7

Net increase (decrease) in contract [0ans and PrEMIUM NOLES..........curerurierierrieriireirreeesreres sttt st

MOMGAGE J0ANS........cviiceetcte ettt a bbb et s b bRt b bbb r e bbbt bbb en
REAIESTALE........oeoee bt
Other invested assets
Net gains or (losses) on cash, cash equivalents and short-term investments....
MISCEIIANEOUS PrOCEEAS........vrerererrerrseesesesesesresesseesesssesseesessssesesses s ss sttt

Total investment proceeds (LINES 12.110 12.7)......iuciciieiciesisetees sttt bbb

REAIESIALE. ..ottt bbbt At bbbt bttt
Other invested assets
Miscellaneous applications

Total investments acquired (LINES 13.110 13.6)......c.cviiuiiiiiriicieistssisesies st nntns

Net cash from investments (Line 12.8 MINUS LINES 13.7 @NA 14).........ccuovieeieieeeesieteee ittt sss st sae s
CASH FROM FINANCING AND MISCELLANEOUS SOURCES

Cash provided (applied):

16.1
16.2
16.3
16.4
16.5
16.6
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)............cccccovvvererererrerennne.

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Ling 17)........cccoueveevevcreriserssieriennnns

SUIPIUS NOES, CAPILAI NOLES.......oucveiieieiecieice ettt sttt bbbttt
Capital and paid in SUPIUS, [€SS fTEASUMY STOCK..........vuuurvrirurreiiinreietie ettt
BOMTOWEA fUNGS.......ouieiii bbb
Net deposits on deposit-type contracts and other insurance abilities...............oveveveveeieieerecire e
Dividends t0 STOCKNOIAETS..........cuuiiurireiiritii st

Other cash provided (applied)

Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YT ... ...viveeeiciicietc sttt sttt ss e s R bR ne st s s
19.2 End of year (LINE 18 PIUS LINE 19.1). . e re ittt sttt nn st

............................. (243,051)
3,955,741

(403,884)
.3,969,662

.......................... (1,597,933) (2,745,954)
........................... 24,757 | o 819,824
......................... 20,766,847 | oo 7,460,220
........................... 4,238,689 | 1ooooororsrsnnn3,670,889
........................... 2,310,000 | .ocoesrsssene 1,940,000
......................... 27,315,536 | oo 13,071,109

(25,200,779) (12,251,285)
......................... 11,507,244 | v 14,196,980
................................ 26,545 [ oo

......................... 11,404,961
.............................. 142,218

11,379

...11,558,558

....24,367,729

11,987,479

......................... 24,367,729

11,987,479

......................... 10,700,739

......................... 14,607,783
......................... 25,308,522

........................... 5,929,139

........................... 8,678,644
......................... 14,607,783

Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.0001
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Pt. 1-Premiums Earned
NONE

Pt. 1A-Recapitulation of All Premiums
NONE

Pt. 1B-Premiums Written
NONE

6,7,8
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

© ©®o AN~

- =
: o
e

11.2
12.
13.
14.
15.
16.
17.1
17.2
18.1
18.2

19.1,19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability.

Farmowners multiple peril..

Homeowners multiple peril.....................

Commercial multiple peril
Mortgage guaranty
Ocean marine
Inland marine
Financial guaranty.
Medical malpractice - occurrence

Medical malpractice - claims-made
Earthquake..........cocovevvrernnnieicnciens

Group accident and health

Credit accident and health (group and individual)

Other accident and health
Workers' compensation
Other liability - occurrence
Other liability - claims-made...
Products liability - occurrence
Products liability - claims-made

21.  Auto physical damage
22.
23.
24,
26.
27.  Boiler and machinery..
28. CrEAILL v
29. INEEMNALIONAL......cevereeiiic e
30. Reinsurance - nonproportional assumed property.
31.  Reinsurance - nonproportional assumed liability........
32. Reinsurance - nonproportional assumed financial lines.
33.  Aggregate write-ins for other lines of bUSINESS...........ccccoveviriiesireriniaas
34, TOTALS ..ottt
3301.
3302.
3303. ...
3398.  Summary of remaining write-ins for Line 33 from overflow page
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)..........cc.cuuee
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Annual Statement for the year 2005 of the StO newal I I nsurance Com pany

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

© oo wN =

- =
B o
O

11.2
12.
13.
14.
15.
16.

17.1

17.2

18.1

18.2

19.1,19.2 Private passenger auto liability...

Farmowners multiple peril..
Homeowners multiple peril.
Commercial multiple peril...
Mortgage quaranty..........cccceveveveeieeeeeeee e
OCEAN MAIMNE......ocvieviiiieieeeir ettt
Inland marine
Financial guaranty.
Medical malpractice - occurrence...
Medical malpractice - claims-made
EartNQUAKE. .......ooveeececicieees ettt nenes
Group accident and health.............cccoovverriericreree e
Credit accident and health (group and individual)
Other accident and health............cc.coueerrrrnrenne.

Workers' compensation......
Other liability - occurrence..
Other liability - claims-made
Products liability - occurrence
Products liability - claims-made..

19.3, 19.4 Commercial auto liability.....

79,723,479 | ...

..3,736,482

...................... 23,165,927

...58,258,546

..39,976,846

........................ 1,538,347

17,281,122

18,546,643

21.
22.
23.
24,
26.  Burglary and theft...
27.  Boiler and machinery.
28. CrEAIL. .ttt
29. INEEIMNALIONAL........veieeeieice e
30.  Reinsurance - nonproportional assumed property...............ccecvvvennes
31. Reinsurance - nonproportional assumed liability........
32. Reinsurance - nonproportional assumed financial lines.
33.
34, TOTALS....ooieetsesetssresissessssssesssssssssssessssssssessssssessesssssansas | svsssssssnsseneenes ] 10,739,643 | ovvvvivevinereirnee AT 018 | o 82,025,131
DETAILS OF WRITE-INS
3301.
3302.
3303.
3398.  Summary of remaining write-ins for Line 33 from overflow page...... .
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above).......cccceeees | covreiierieiieisicercceseiaas

Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DMECE ettt | crtenee s 2,698,788 | ....oorvrrrierinriensienns | e | s 2,698,788
1.2 REINSUIANCE @SSUME.......vueeiurirrereieseeeeseieseee ettt sttt ss et esssessessesssssss | stessesssessessanssnes (190,244) | ..ot | reeeeereineeseesseessesessesseseans | seeseeseessseseeens (190,244)
1.3 ReINSUrANCE CEURM. ..o | criesineseniennees 1,631,028 | ..o [ e | s 1,631,028
1.4 Net claim adjustment SErVICes (1.1 + 1.2 = 1.3) .. eeeeeseieeeees | eeseessesseessneneenas 77,516 | oo (01 N (U1 R 977,516
2. Commission and brokerage:
2.1 Direct eXClUdING CONTINGENT........c.iiirieiriecreee ettt sse s | sesebeeseesssestee et esseesebssenes | feesessssseesssestessetesnesesssans | sbsessssssseesstnesassessssssssssesss | ebeesesssssessssnesessessnsssenns 0
2.2 Reinsurance assumed eXCluding CONNGENL............ccoviieiieieieeei e siniens | evesesseae e b sessssesssestens | eresissesssssesssesesesesesessnss | esesessesesssesssssssesissesesssss | sossesessesesssinssssssssessssesns 0
2.3 Reinsurance ceded excluding contingent
24  Contingent - direct..... .0
2.5  Contingent - reinsurance assumed .0
2.6 Contingent - reinsurance ceded
2.7 Policy and MEMDEISNID fEES........uuururirrueeieirreeriereeieeseeeesies et sseeseseeeessssesssssessees | sesesssssssssssssssssssssssssssssness | ssemssmssesssnssnssessessenssssesss | onsssssssssssssnssnsssssnsssnssnsns | sesessmmsssssssnsssnsssssasssens 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-26+2.7).cccccecvivevevvcres | e (01 TR 0 [ e 0 | 0
3. Allowances t0 MaNAGErS @NG QENES..........ccviueicuieiiieieie et sss s sssssssens | essessessssessessessssssssssessnsens | stessessesssessssesssessassessnsne | sessssessesesessssessesssssstesans | sesessessesssessessesestensessens 0
4. AVEITISING. .. veeeeecieecireiee ettt sttt nnens | nesesseese e st sttt s e s nneenes | fesennnseennt et ettt enenntans | sesesene st es ettt ne e nnenre | Shesentens et s et eeas 0
5. Boards, bureaus and @SSOCIAIONS.............curiiriiiiieriie et | srbeessissb bbb nsbnses | sessetisess st s enns | cesbiesse ettt | chbeb it 0
6. SUrVeyS and UNAEIWIIING FEPOMS. .......vuururreererrerresersesssreseesessesee e ssesesessessssssssssssssssssestessessns | ssessesssessessmsssssnsssmssnsnssns | essesssessessasssessessasssnssnssons | sessesssssssssssssssssensassanes | oessessssssssmsssnsssssnssssans 0
7. AUit OF @SSUTEAS' FECOTAS.........ccvuuiiieieeiiiiiiii sttt | sebisbi bbbt nies | setseasesb s enns | cesbaessb bbb ssbnns | chbesssesb s 0
8.  Salary and related items:
8.1 Salaries
8.2  Payroll taxes.........cc.ce.... .0
9. Employee relations and welfare... .0
10.  Insurance
11 DIFEOIOS' fEES.....ouieieiri bbbt | sebbsib s bbb nes | ersb et | bbbt | et 0
12, Travel @Nd frAVEI IIBMS..........cooicieree et sssns | seserene s sttt sissirnes | eetesseessesses e ner e s neents | chsessnessssssnstens e sessessnnses | oresesssnssessesssse et seeseees 0
13, RENEANA FENEEMS.......oiiii bbb | sebbsis s bbbt sesnbienes | ersb st s s sbs s enns | eebissb bbbt | sobessi st 0
T4, EQUIDMENE. ...ttt bbbt | Haebesns b ts et s ns e st enebees | chtbent ettt bbbttt | eeebeeb ettt | ebrnbest ettt saees 0
15.  Cost or depreciation of EDP eqUIDMENt @NA SOMWAIE.........ceuiueiirireiiieiieieieiissesiesiessesssnes | resessnssessssessesssssssnssessssens | sressessessessssssessssssssssesssse | sessssessessessssssssssessnssssesinns | sessssessesesesssssessssensassens 0
16, PrintiNg @Nd STAHONEIY......co. ettt ettt ees et ss e ssssnes | sebseenssessssssessessssssessessanss | sesessesssessessnesssssssnssssness | sesessmessssssmssassssssessassansss | sessesssssssnsssassssnssssnes 0
17.  Postage, telephone and telegraph, EXChange AN EXPIESS.........cvvviriririeirireeinreieiseieiees | evreessessesssessessssssnssessssens | seessessessessssssessssssssssessese | sessssessessesssssessssessnssssessees | sessssessesesssssssessesenssssess 0
18, Legal @NA QUAITING........cveeeerceiieici ettt sttt | frtsensnsse e snsenssesnsnnsessntans | chsssensessensssnnsensesnssnsnennens | oerssesssessenannessnsse st nntensens | eessseseesessnr s en st snaes 0
19, TOalS (LINES 310 18)....uiviiieciectieece sttt bbb | sesesesssseaesesae s s s s s s s 0 [ 0 [ 0 | 0
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $..ee. O U OO PSP DO PR RTTSRRRR ITRRRORTT 0
20.2 Insurance department ICENSES AN fEES..........cc.cviueiiiieiiieeieie ettt siens | coessssssss sttt essssssbesseses | essesssssssssessessssessessessssans | sbessessessessssssessssesssssssseses | sbessessessessssssesssessensesas 0
20.3  Gross guaranty asSOCItioN ASSESSMENLS..........ccc.veerivrerereiesieresinsessssessessesssssssessssens | ssiesessssssssessessssessnssssssesss | sessesissssssssessessssessmsssssssens | stessesssssessssissessessssssssssnses | stessessessessssssesssasssseses 0
20.4 All other (excluding federal and foreign iNCOME AN ral ESLALE)..........oceiveriveiieieiiiins | et sssienes | enserisssessssesiessssesssssessssans | sbsssessassessssssesesssssssessenss | srsssessossessssnsesssasssnsenas 0
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4)
21, Real State BXPENSES. ..ottt
22, REAIESAE TAXES.......oueececs et | e esr s en st tns | eesesse et sns e ne e nenns | ereesne et enes | Seneens et 0
23.  Reimbursements by uninsured accident and NEaIth PIANS...........ccveuieirieiiireircieniens e | serssessesssesssssessssessesseseses | sressssesessesssssssessssesessesins | oesessessessssesssssessssssesses 0
24.  Aggregate write-ins for MiSCEllANEOUS EXPENSES. ........crerrrrrrmrrrrirernriseeseesnssssessssssssssssssesssssens | sesessssssssssssssssssssssssssens [V 950,849 | .o 143,712 | oo 1,094,561
25, Total EXPENSES INCUIMTEM........ovivevieireiiieieiie ettt ss et ssns | essesesssnsessessesnns 977,516 | .ooevvereciceinne 950,849 | .oovvirieiieinns 143,712 | (@)eeverrevrnnes 2,072,078
26.  Less unpaid EXPENSES = CUMTENE YEAI..........c.rurrerreeeereereiseesseernessessssesssessessesssessessessssssessssssens | sesessesssessecens 33,203,157 | oo | et | seresseneeeneenns 33,203,151
27.  Add unpaid EXPENSES = PHIOE YEAI........cuuivrierieireieieeieiessesie et st ess st sss s essesse s ssessessnses | evesesssssessnns 35,498,475 | ... [ et | e 35,498,475
28.  Amounts receivable relating to uninsured accident and health plans, PriOr YEAI...........cccvoers | s | ceereeeieeeisseseeesisseiees | cesseseesssee et sesessssenns | cretesnesessessesssesssaesesses 0
29.  Amounts receivable relating to uninsured accident and health plans, CUMTENE YEAI..........cvvie. | crieieriisiiiieissesnsiersns | eeressessesssssnssssesssssssessassnss | aresessssessessnssnsessssessnsassns | sossessossessssansassessssnsasss 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29)......c.ermrureereerneereereenneennensienes | seeeseseeesnennees 3,272,840 | oo 950,849 | ..coovrrieiieinne 143,712 | oo 4,367,402
2401.
2402.
2403.
2498. Summary of remaining write-ins for Line 24 from overflow page.
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiNE 24 8DOVE)......ccc.verirreieriimiserisssenessseesensees | eonesssssssssssssssnssssssessnees [V I 950,849 | ..o 143,712 | oo, 1,094,561
(a) Includes management fees of $.....1,980,000 to affiliates and §.......... 0 to non-affiliates.

11
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EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

U.S. government bonds
Bonds exempt from U.S. tax
Other DoNdS (UNGFFIIALEA). ... ..cvevurerrireeirieiie ettt ss e s ensren
BONGAS Of AFfIIAIES. ........vocvieecccsee ettt ettt ettt st
Preferred stocks (unaffiliated)
Preferred StoCKS Of @fflIAES...........c..iiuiiieeiieicee ettt
Common stocks (unaffiliated)
CommON StOCKS OF AfIIALES........c.cvucvcieceiciec ettt bbb bbbttt
MOMIGAGE I0NS.....ee ettt sttt 8 8RRttt
REAIESTALE. ... ettt R kARt AR Rt RR AR a bRt st sn s
COMTACEIOBNS.......oovevecieicee ettt ettt st s sttt bbbttt s s
Cash, cash equivalents and ShOM-term INVESIMENES............cccoouciiueieiceiec ettt s
Derivative instruments
OhEI INVESTEA @SSEES.........ucvuiiieeieiectsiece ettt bbb ettt bbb s s ne s
Aggregate write-ins for investment income
Total gross investment income

...... 3,608,268

Investment expenses

Investment taxes, licenses and fees, excluding federal INCOME tAXES...........ccovvreviieieiiieiieie e ssenee
INEEIESE EXPENSE. .. ..ceeiviecteie ettt et sb bbb sttt b e sttt et a e bbb en
Depreciation on real estate and other INVESLEA @SSELS...........cccieiciiiiicie ettt

Aggregate write-ins for deductions from investment income
Total deductions (Lines 11 through 15)

Net investment income (Ling 10 MINUS LINE 16).........ccvueiveiiueiiieciciecisie ettt sb sttt

143,712

143,712

................................ 3,464,555

0901.
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

1501.
1502.
1503.
1598.
1599.

— e~ =
Lo

zes

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.

Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
Includes §.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2

Realized
Gain (Loss)
on Sales
or Maturity

Other
Realized
Adjustments

3

Increases
(Decreases) by
Adjustment

1.1
1.2
1.3
2.1
211

)
© o ~No® oW ON
NS

—
I

U.S. government bonds.
Bonds exempt from U.S. tax....
Other bonds (unaffiliated)....
Bonds of affiliates....
Preferred stocks (unaffiliated)..
Preferred stocks of affiliates

Common stocks (unaffiliated)
Common stocks of affiliates
Mortgage loans.
Real estate
Contract loans.
Cash, cash equivalents and short-term investments....................
Derivative instruments
Other invested assets
Aggregate write-ins for capital gains (I0SSES)........vverrrrverrernernienns

.(17,858)

Total capital gains (I0SSES).......curuerereiriiieiiiieieireeisie s

0998.

0999.

Summary of remaining write-ins for Line 9 from overflow page....
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............

12
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col.2-Col. 1)

© ®©® N o

1.
12.
13.

14.

15.
16.1
16.2

17.

18.

19.
20.
21.
22.
23.
24.

Bonds (Schedule D)
Stocks (Schedule D):
2.1 Preferred StOCKS. ...ttt
2.2 COMMON SOCKS........vvureruririenriiiiinceseieie et
Mortgage loans on real estate (Schedule B):

3.1
3.2 Other than first IENS..........ccuuevrerriiriierirecsce s
Real estate (Schedule A):

4.1

FIFSEIIBINS. ......vveevceetce ettt bttt

Properties occupied by the COMPaNY.........ccccvernirineiecse e
4.2 Properties held for the production of INCOME..........ccccveiveicreieieeseee s
4.3 Properties Neld for SAIE.........covu e sssesnsns

Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChedUlg DA).......c.ovrrmrerenrisese s ssesssssssesessssessenens

CONrACEIOANS. ..ottt
Other invested assets (SChedule BA).........c.oriiniieinseeeins s ssssssssssssssesssssssssns
ReCeivables fOr SECUNHIES.............iiriecir e
Aggregate write-ins fOr iINVESIEd @SSELS.........ovrrrrrirreese et
Subtotals, cash and invested assets (LINES 110 9).....ccvevriciirieeieee e
Title plants (for Title INSUTEIS ONIY).........vuururireenrireirecissiseseesees st sssee e
Investment income due and aCCIUEA.............c.vvrinrinriniiieie e
Premiums and considerations:

13.1 Uncollected premiums and agents' balances in the course of collection

13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c.cvuvveciciciecc s s

13.3 Accrued retroSpective PrEMIUMS..........c.cueeerurumeeeeeesseeeeseesesesesssssesssssssssesssssensessesese
Reinsurance:

14.1  Amounts recoverable from FeINSUIETS............c.oiuiueriniieiieriiseieneisssee s
14.2  Funds held by or deposited with reinsured COMPANIES...........coovverrrmeirierreeesierninnens
14.3 Other amounts receivable under reinsurance contracts
Amounts receivable relating to uninsured plans...........cccccoeriiiceceee s
Current federal and foreign income tax recoverable and interest thereon.............cccceevevennes
Net deferred taX @SSEL..........wriurrririerreirece ettt
Guaranty funds receivable or 0N dePOSit..........ccceieriiiiricieiesiere e
Electronic data processing equipment and SOftWare...........ccccceveveeeersvecreivees s
Furniture and equipment, including health care delivery assets............cocovueveierinnerrerenns
Net adjustment in assets and liabilities due to foreign exchange rates..........c.ccovvevvevvevernnenn.
Receivable from parent, subsidiaries and affiliates...........cccouvieeeieieiieciescseseens
Health care and other amounts receivable............cooiiinnenesec e
Aggregate write-ins for other than invested assets..........ccoeceveviccccieeccceeseessns

Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LIN€S 10 through 23)........c.eurureenrirrieiensessissesssssssssesssssssessessessssssessesssssessns

From Separate Accounts, Segregated Accounts and Protected Cell Accounts......................

TOTALS (LiN€S 24 @A 25).........coorreerireceiceieeceeceeeee e

2303, Rt | Herens bbbttt nebens | eeseesens ettt nenns | eebee ettt 0
2398. Summary of remaining write-ins for Line 23 from overflow Page........cccoeieveiniicieiercieenes | veveiiesessesisse e 0 | o 0 | oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE)..........cevercisiiesinieesiiesiiesesssiesiesens | sonresssesssseessesssssssssssssesssssssesnses 0 ] o 0 ] s 0
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NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A. The accompanying financial statements of the Company have been prepared in conformity with accounting practice prescribed or
permitted by the NAIC Accounting Practices and Procedures manual and the State of Rhode Island.
B. The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.
C. The Company uses the following accounting policies:
1. Short-term investments are stated at cost,
2. Bonds, including issuer obligations, mortgage-backed securities and asset-backed securities rated 1 and 2 are stated at amortized cost using the interest method;
all others are stated at the lower of amortized cost or market.
3. Common Stocks, other than investments in stocks of subsidiaries and affiliates, are reported at fair market values as determined by the Securities Valuation of the
NAIC.
4. Preferred Stocks - High quality redeemable preferred stocks (NAIC designations 1 and 2), which have characteristics of debt securities, shall be valued at cost or
amortized costs. All other redeemable preferred stocks (NAIC designations 3 - 6 shall be reported at the lower of cost, amortized cost or fair value.
. Mortgage Loans —Not applicable
. Loan- Backed Securities —Not applicable
. Investments in subsidiaries, controlled and affiliated companies —Not applicable
Investments in joint ventures, partnerships and limited liability companies —Not applicable
9. Derivatives —Not applicable
10. Premium Deficiency —Not applicable
11. Loss/Claim Adjustment Expenses —Asbestos, Environmental and Other Latent Injury Type Claims
Direct Losses —An exposure analysis on an account by account basis is performed and the appropriate reserves are
established whether it be case reserves or a bulk IBNR reserve. IBNR reserves are established for the unknown or
unreported cases, adverse development on known cases and allocated adjustment expenses.
12. Capitalization Policy - Not applicable.
13. Pharmaceutical Rebate Receivables - Not applicable

.OO\IO'\LA

2. Accounting Changes and Corrections of Errors

A. Prior year results did not include an adequate ULAE provision which resulted in a prior year adjustment through surplus to properly record the reserve. The
adjustment at 1/1/05 is $12,369,590. Adjusting for 2005 YTD ULAE payments, the reserves now held at 12/31/05 are $14,000,000.
B. Disclosure for Insurers Upon Initial Implementation of Codification
The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of Rhode Island. Effective
January 1, 2001, the State of Rhode Island required that insurance companies domiciled in the State of Rhode Island prepare their statutory basis financial statements
in accordance with the NAIC Accounting Practices and Procedures manual, Version effective January 1, 2001, subject to any deviations prescribed or permitted by
the State of Rhode Island insurance commissioner.

3. Business Combinations and Goodwill (A-C)
Not applicable

4. Discontinued Operations
Not applicable
5. Investments (A-F)
Not applicable
6. Joint Ventures, Partnerships and Limited Liability Companies (A-B)
Not applicable
7. Investment Income
A. Accrued Investment Income
The Company nonadmits investment income due and accrued if amounts are over 90 days past due (180 days for mortgage loans or amounts on mortgage loans
in default).
B. Amounts Non-Admitted
Not Applicable
Derivative Instruments (A-F)
Not applicable
Income Taxes
On April 10, 2004, Congress enacted into law the Pension Funding Equity Act of 2004. As a result of this legislation, the Company no longer qualifies for tax exempt
status under IRC Section 501(c). Accordingly, effective January 1, 2004, the Company became subject to federal income tax. The impact on surplus as of January 1,
2004 as a result of recording deferred taxes in accordance with Statement of Statutory Accounting Principles No. 10, Income Taxes (SSAP 10), is a decrease of

approximately $8.2 million. This amount has been recorded in the 3rd quarter of 2004. in accordance with statutory accounting principles, which require that deferred
tax liabilities and assets be adjusted in the period of enactment for the effect of an enacted change in tax laws.

A. Components of the Admitted Net Deferred Tax Asset:

As Adjusted As Reported

December 31, 2005 December 31, 2004 December 31, 2004

Total gross deferred tax assets-Gross DTAS 8,441,938 8,342,799 8,903,819
Total deferred tax liabilities (DTLS) (13,527,993) (17,723.919) (17,723.920)
Net deferred tax liability (5,086,055) (9,381,120) (8,820,101)
Gross deferred tax assets 8,441,938 8,342,799 8,903,819
Non-admitted deferred tax asset - 0 0
Admitted net deferred tax asset-DTA 8.441,938 8,342,799 8.903.819
Increase/ (decrease) in net gross deferred tax asset 99,139 8,342,799 8,903,819
Increase/ (decrease) in non-admitted gross DTA's - 0 0
Increase/ (decrease) in admitted net DTA 99.139 8.342.799 8,903,819
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10.

B. Not Applicable

C. Significant Components of Income Taxes Incurred and Changes in Deferred Taxes

As Adjusted As Reported
December 31.2005 December 31.2004 December 31, 2004
Current year estimated federal income tax liability (533,741) 1,919,928 1,849,401
Carryback of calendar year 2005 net capital loss (158,228) - 0
True-up of prior year FIT estimate to tax return liability 677,411 - 0
Total current federal income tax expense (14.558) 1,919,928 1,849,401
Allocated to operations 4,191,103
Allocated to surplus related to ULAE prior period adj (4,205,661)
(14,558)
As Adjusted As Reported

Deferred Taxes: Gross DTA's /(DTL's)

December 31, 2005

December 31, 2004

December 31, 2004

Loss Reserves discount 4,377,480 4,977,432 5,538,452
Stocks and Bonds 1,295,732 596,642 596,642
Surplus Drafts 2,768,725 2,768,725 2,768,725
Total gross deferred tax assets - Gross DTA's 8.441.938 8.342.,799 8.903.819
Reinsurance Recoverable (790,643) (906,268) (906,270)
Retroactive Reinsurance (10,780,009) (14,334,291) (14,334,290
Other Liability (1,957.341) (2,483.360) (2,483.360)

Total Deferred tax liabilities DTL's

(13,527,993)

(17,723,919)

(17,723,920)

Net deferred tax liability - DTL (5.086.055) (9.381.120) (8.820.101)
D. Reconciliation of Expected to Actual Current Federal Income Tax Expense:

Statutory Income - pre-tax 2,251,068 69,524 69,524
Eliminate Statutory Capital Gain offset by tax capital loss (184,045)
Capital Gain 343,584 (121,792)
Loss Reserve Discount (1,764,642) (1,516,687) 133,493
Reinsurance Recoverable 340,074 495,513 495,513
Retroactive Reinsurance Recoverable 10,453,772 4,914,795 4,914,795
Other Liability 1,547,114
Market Discount (84,217) (78,913) (52.118)
Market discount on bonds sold 6,803 6,810
Tax Exempt Interest (257,704) (158,319)
Proration on tax exempt interest 38,656 23,804
Dividends received deduction (379)
ULAE Reserve adjustment (12.,369.590)
Net Income (1,569,825) 5,646,846 5,439,415
Tax Rate 34% 34% 34%
Current Federal Income Tax Expense (533,741) 1,919,928 1,849,401

E. The Company incurred a net operating loss and a capital loss totaling $1,569,825 and $1,172,682, respectively, for the year ended December 31, 2005.
The Company incurred tax totaling $1,919,928 for its year ended December 31, 2004. Of this amount, the Company will recover $691,969 leaving a balance
of $1,227,959 available for recovery for net operating losses incurred (if any) for the year ending December 31, 2006. In addition, the Company will have
a 2005 capital loss carryforward totaling $707,305 that will be available to offset capital gains thorugh December 31, 2010.

F. Consolidated Federal Income Tax Return Filing and Income Tax Allocation Agreement:

a. A Federal Tax Sharing Agreement,effective for tax years beginning on or after the first day of January, 2005 was entered into by
Stonewall Insurance Company, Stonewall Acquisition Corporation and Seaton Insurance Company.

b. The tax payable on the consolidated federal income tax return by each member under this Agreement shall be based on the separate
tax return liability of each member for the applicable year. To the extent the sum of the separate tax return liabilities of all members
exceeds or is less than the consolidated tax liability, such difference shall be allocated to each member to the extent that such members'
items or attributes are reflected in the group tax liability.

Information Concerning Parent, Subsidiaries and Affiliates

A. Nature of Relationships
The Parent company is Stonewall Acquisition Corporation.
B. Detail of Transactions Greater than 1/2% of Admitted Assets
Purusant to the Management Agreement with Cavell USA Inc. (formerly Ken Randall America Inc.) the Company incurred $2,019,093 in fees and
miscellaneous expenses.
C. Change in terms of Intercompany Arrangements
Not Applicable
D. Amounts Due to or from Related Parties
None.
E. Guarantees or Contingencies for Related Parties
Not Applicable
F. Management, Service Contracts, Cost Sharing Arrangements
The Company has a management agreement with Cavell USA Inc. (formerly Ken Randall America Inc.)a related party, to provide run-off services for a fixed
annual fee. Any items not specifically covered within the fees are reimbursed by the Company to Cavell USA Inc. Effective January 2004, the agreement was
amended for renewal.
G. Nature of Relationships that Could Affect Operations
All outstanding shares of the Company are owned by the Parent
H. Amount Deducted for Investment in Upstream Company
Not Applicable
L. Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not Applicable
J. Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
Not Applicable
K. Foreign Insurance Subsidiary Valuation
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

Not Applicable
Debt
Not applicable
Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans. (A-E)
Not applicable
Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations.

A. Outstanding Shares
The Company does not have any preferred stock authorized or issued. The Company has one hundred thousand (100,000) share of twnety dollars ($20) par value
common stock and one hundred thousand (100,000) shares issued and outstanding.

B. Dividend Rate of Preferred Stock
Dividends on common stock are not cumulative and are payable when and as declared by the Board of Directors.

C, D & E - Dividend Restrictions
Dividends on common stock are paid as declared by the Board of Directors. Under the insurance regulations of Rhode Island, the maximum amount of dividends
that the Company may pay to the shareholders in a twelve month period is limited to the lesser of 10% of the most recent year-end policyholders' surplus or the net
income for that same year-end.

F. Mutual Surplus Advances
Not Applicable

G. Company Stock Held for Special Purposes
Not Applicable

H. Changes in Special Surplus Funds
Changes in balances of special surplus funds from the prior year are due to the changes in the Retroactive Reinsurance that is disclosed
as a separate write-in. Refer to Note #23(F).

1. Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:

a) Unrealized gains or losses $(211,191)
b) Non-Admitted Asset Values $ -0-
¢) Separate Account Business -0-
d) Asset Valuation Reserves -0-
e) Provision for Reinsurance $ 283,687
J. Surplus Notes
Not Applicable

K & L - Quasi Reorganizations
Not Applicable
Contingencies

A. Contingent Commitments
Not applicable

B. Assessments
Not Applicable

C. Gain Contingencies
Not Applicable

D. All Other Contingencies
Not Applicable

Leases (A-B)

Not applicable

Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of Credit Risk (A-D)
Not applicable

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales
Not applicable

B. Transfer and Servicing of Financial Assets
Not Applicable

C. Wash Sales
Not Applicable

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans (A-C)
Not applicable

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
Not applicable

September 11 Events

Not applicable

Other Items

A. Extraordinary Items
Not Applicable

B. Troubled Debt Restructuring
Not Applicable

C. Assets Held by Government Authorities or Pledged as Collateral.
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Not Applicable

D. Uncollectible Premium Receivable
Not Applicable

E. Business Interruption Insurance Recoveries
Not Applicable

22.  Events Subsequent
Not applicable

23.  Reinsurance
A. Unsecured Reinsurance Recoverables
Non-affiliated unsecured aggregate recoverables as showin in Schedule F, Part 3 for paid and unpaid losses, including IBNR, unpaid adjustment expenses, and
unearned premius that exceed 3% of the Company's policyholders surplus are as follows (000 Omitted):

Amount
NAIC # Federal ID # Company (000 Omitted)

20699 06-0237820 ACE PROP & CAS (CAL UNION) 2,647
19232 36-0719665 ALLSTATE INSURANCE COMPANY 1,826
10227 13-4924125 AMERICAN RE-INSURANCE COMPANY 10,034
19801 94-1390273 ARGONAUT INSURANCE COMPANY 2,396
27189 95-2769926 ASSOCIATED INTERNATIONAL INSURANCE CO 9,995
25070 13-2781282 CLEARWATER REINSURANCE COMPANY 7,917
22039 13-2673100 GENERAL REINSURANCE CORPORATION 14,400
11266 13-6107326 GERLING GLOBAL REINSURANCE CORPORATION 13,788
21032 13-5009848 GERLING GLOBAL RE OF AMERICA 14,658
22713 23-0723970 INA C/O CIGNA 3,344
22047 13-2930109 NORTH STAR REINSURANCE COMPANY 9,375
23914 39-0509630 NORTHWESTERN NATL INS (BELLEFONTE) 7,777
30058 75-1444207  |SCOR REINSURANCE COMPANY 6,727
25364 13-1675535 SWISS REINSURANCE AMERICA CORPORATION 6,564
22314 16-0366830 SWISS RE (UNDERWRITERS RE CO) 3,161
00000 AA-1122000 UNDERWRITERS AT LLOYDS 2,900
20583 13-1290712  |XL REINSURANCE AMERICA, INC. 11,144

Total 128,653

B. Reinsurance Recoverable in Dispute
The Company has no disputed reinsurance from an individual reinsurer that exceeds 5% of surplus.
Reinsurance recoverables, which in aggregate, exceed 10% of policyholders' surplus are identified below.

Total Amount in Dispute (Including

Name of Reinsurer IBNR) (000 Omitted)  |Statues of Dispute

ACE PROP & CAS (CAL UNION) 146 Notification
ALLIANZ INSURANCE COMPANY 7 Notification
ALLSTATE INSURANCE COMPANY 57 Notification
AMERICAN BANKERS INSURANCE CO 18 Notification
AMERICAN REINS CO (MUNICH) -32 Notification
ARGONAUT INSURANCE COMPANY 359 Notification
CAPITOL INDEMNITY CORPORATION 3 Notification
CHIYODA FIRE 3 Notification
CLEARWATER RE INSURANCE CO 650 Notification
CONTINENTAL INSURANCE COMPANY 1 Notification
EMC PROPERTY & CASUALTY CO Notification
EMPLOYERS REINSURANCE CORP 5 Notification
FACTORY MUT INS (ALLENDALE) 25 Notification
FINANCIAL INDEMNITY COMPANY 7 Notification
GE RE INSURANCE CORP (KEMPER) 50 Notification
GENERAL STAR NATIONAL INS CO 25 Notification
GENERALI 1 Notification
GERLING GLOBAL RE OF AMERICA 2,645 Notification
HARBOR SPECIALTY INSURANCE 7 Notification
HORACE MANN INSURANCE CO 1 Notification
INA INTERNATIONAL INSURANCE CO 251 Notification
INSTITUTO DE RESSEGUROS 3 Notification
INTEGON NATIONAL INSURANCE CO 7 Notification
MIDDLESEX INSURANCE COMPANY 37 Notification
MIDDLESEX INS. LTD. 38 Notification
NATIONAL AUTOMOBILE & CAS 7 Notification
NORTHWESTERN NATL INS 1,359 Notification
PATRIA (TAPIOLA GENERAL) 251 Notification
PROGRESSIVE CASUALTY INSURANCE 3 Notification
PROGRESSIVE MAX INSURANCE CO 3 Notification
REPUBLIC INDEMNITY CO OF AMER 5 Notification
SENTRY INSURANCE A MUTUAL CO 13 Notification
SPECIALTY NATIONAL INSURANCE CO 10 Notification
SWISS RE (UNDERWRITERS RE) 25 Notification
TOYO FIRE &MARINE INSURANCE CO 3 Notification
VANLINER INSURANCE COMPANY 6 Notification
XL REINSURANCE AMERICA INC 1,484 Notification
Total in Dispute 7,487

C. Reinsurance Assumed and Ceded
There is no amount of return commission due reinsurers if the agreements were canceled as of December 31, 2005. The Company had no additional or return
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commissions predicated on loss experience or any other form of profit sharing arrangements included in this annual statement as a result of existing contractual
arrangements. All contracts of reinsurance covering losses that have occurred prior to the inception of the contract (i.e.retroactive reinsurance) have been accounted
for in conformity with NAIC guidelines.

D. Uncollectible Reinsurance
The company has written off certain Reinsurance Recoverables on loss and loss adjustment expense payments
in the amount of $1,238,107 which is included in "Miscellaneous Income and Expense", page 4, line 14.02. These write - offs are related to 18 reinsurers most of
whom are in liquidation.

E. Commutation of Ceded Reinsurance
The Company did not commute any reinsurance during 2005.
F. Retroactive Reinsurance
The Company purchased one aggregate retrocessional agreement effective 5/1/2000 which provides reinsurance for the Company's run-off business.
1. Reserves Transferred Assumed Ceded
1. Initial Reserves 109,604,084
2. Adjustments - Prior Year(s) 28,162,113
3. Adjustments - Current Year (4.790.007)
4. Current Total None 132,976,190
2. Consideration Paid or Received
1. Initial Consideration 126,000,000
2. Adjustments - Prior Year(s) 0
3. Adjustments - Current Year 0
4. Current Total None 126,000,000
3. Paid Losses Reimbursed or Recovered
1. Prior Year(s) 32,132,928
2. Current Year 24,298,912
3. Current Total None 56,431,840
4. Special Surplus from Retroactive Reinsurance
1. Initial Surplus Gain/(Loss) (16,395,916)
2. Adjustments - Prior Year(s) 28,162,113
3. Adjustments - Current Year (4,790.007)
4. Current Year Restricted Surplus None 6,976,190
5. Cumulative Total Transferred to Unassigned Funds
5. Cedents and Reinsurers Involved in Transactions Included in Section F, Above.
Assumed Ceded
Company Amount Company Amount
None NAIC 20087, National Indemnity Company 132,976,190
6. List Total Paid Loss/Lae amounts recoverable and amounts more than 90 days overdue, and collateral held
as respects amounts recoverable from unauthorized reinsurers:
Authorized Reinsurers
Company Total Paid Loss/Lae Amounts Over 90 Days
Payable Overdue
National Indemnity Company 27,578,630 0
NAIC 20087
Unauthorized Reinsurers
None
G. Reinsurance Accounted for as a Deposit
Not Applicable
24.  Retrospectively Rated Contracts (A-D)
Not applicable
25. Changes in Incurred Losses and Loss Adjustment Expenses
Due to the run-off status of the Company, all incurred changes are attributable to insured events of prior years. Net reserves (prior to retroactive reinsurance) for incurred
losses and loss adjustment expenses attributable to insured events of prior years has decreased by $19,097,411 from $123,220,391 in 2004 to $104,122,980 in 2005 as
a result of settlements and reserve re-estimation of unpaid losses and loss adjustment expenses on "Other Liability" and "Product Liability" lines of business. This long
tail business is primarily related to Asbestos, Environment, Mass Tort and some Assumed business. All loss activity (excluding ULAE) is 100% reinsured either through
standard reinsurance programs, Quota Share treaties or through retroactive reinsurance placed in 2000 resulting in zero net reserves. In addition, the Company is
carrying a ULAE Reserve of $14,000,000.
26. Intercompany Pooling Arrangements (A-F)
Not applicable
27.  Structured Settlements

A. Reserves Released due to Purchase of Annuities
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The Company purchased one (1) annuity during 1990, under which the Company is owner and payee, to fund future payments that are fixed or determinable by
settlement provisions or by workings of statutes. The aggregate amount of this annuity is -0-. The total value of all annuities due from one life insurer does not equal or
exceed 1% of the Company's policyholders' surplus.

B. Annuity Insurers with Balances due Greater than 1% of Policyholders' Surplus
Present value amounts due from one life insurer equaling or exceeding 1% of the Company's policyholders' surplus are:

Name & Location Loss Reserves Present Value Amount
Eliminated by Annuities of Annuities

First Colony Life Insurance Company 1,581,073 1,404,548
Lynchburg, Virginia
Life Insurance Company of North America 1,479,323 1,388,524
Hartford, Connecticut
Manufacturers Lie Insurance Company 2,976,028 2,323,339
Boston, Massachusetts
Symetra Life Insurance Company 1,333,000 1,937,240
Seattle, Washington
Western National Life Insurance Company 1,278,606 6,704,373
Amarillo, Texas

28. Health Care Receivables (A-B)
Not applicable
29. Participating Accident and Health Policies
Not applicable
30. Premium Deficiency Reserves
Not applicable
31. High Deductibles
Not applicable
32. Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
Not applicable

33.  Asbestos/Environmental Reserves

Yes the Company has exposure to both asbestos and environmental claims.

ASBESTOS:
The Stonewall asbestos-related losses for each of the five most recent calendar years are as
follows:
Direct

2001 2002 2003 2004 2005
Beginning Reserves 99,242,000 97,920,000 132,757,00 145,434,00 170,860,00
Incurred Loss and LAE 227,000 37,791,000 21,159,008 31,697,008 (6,641,008

)
Calendar Year Pymts for Loss and LAE 1,549,000 2,954,000 8,482,000 6,271,000 23,830,000

Ending Reserves 97,920,000 132,757,000 145,434,00 170,860,00 140,389,00
0 0 0

The 2005 ending reserve above includes a gross bulk reserve of $47,710,000. The bulk reserve is a
contingency for adverse development on know cases, unreported cases,

and allocated loss adjustment expenses (including coverage dispute. The bulk reserves are derived by
independent actuaril studies.

Assumed

2001 2002 2003 2004 2005
Beginning Reserves 14,183,000 9,935,000 2,181,000 2,184,000 2,443,000
Incurred Loss and LAE (3,824,000 (7,434,000) 18,000 382,000 1,136,000
Calendar Year Pymts for Loss and LAE 424,000) 320,000 15,000 123,000 1,305,000
Ending Reserves 9,935,000 2,181,000 2,184,000 2,443,000 2,274,000

The 2005 ending reserve above includes a gross bulk reserve of $682,000 The bulk reserve is a
contingency for adverse development on know cases, unreported cases,
and allocated loss adjustment expenses (including coverage dispute. The bulk reserves are derived by
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independent actuaril studies.

Net of Reinsurance

2001 2002 2003 2004 2005
Beginning Reserves 40,629,000 38,289,000 53,919,000 44,654,000 56,851,000
Incurred Loss and LAE (1,593,000 16,843,000 (6,985,000 13,825,000 515,000

) )
Calendar Year Pymts for Loss and LAE 747,000 1,213,000 2,280,000 1,628,000 10,007,000

Ending Reserves 38,289,000 53,919,000 44,654,000 56,851,000 47,359,000

The 2005 ending reserve above includes a gross bulk reserve of $24,393,000. The bulk reserve is a
contingency for adverse development on known cases, ureported

cases, and allocated loss adjustment expenses (including coverage dispute). The bulk reserves are derived
by independent actuarial studies. The net reserves to not

reflect the 2000 purchase of retroactive reinsurance which is reflected in the balance sheet and income
statement.

ENVIRONMENTAL:

The Stonewall environmental-related (pollution) losses for each of the five most recent calendar years are as
follows:

Direct
2001 2002 2003 2004 2005
Beginning Reserves 116,897,00 114,352,000 103,662,00 93,298,000 71,673,000
Incurred Loss and LAE 4,667,008 (3,859,000) (2,803,0000 (13,430,00 (11,860,00
Calendar Year Pymts for Loss and LAE 7,212,000 6,831,000 7,561,000) 8,195,00(())) 5,875,00(()))
Ending Reserves 114,352,00 103,662,000 93,298,000 71,673,000 53,938,000
0

The 2005 ending reserve above includes a gross bulk reserve of $42,460,000. The bulk reserve is a
contingency for adverse development on known cases, unreported

cases, and allocated loss adjustement expenses (including coverage dispute). The bulk reserves are derived
by independent actuarial studies.

Assumed

2001 2002 2003 2004 2005
Beginning Reserves 21,298,000 17,179,000 1,991,000 2,419,000 2,398,000
Incurred Loss and LAE (2,143,000  (14,449,000) 477,000 (21,000) (170,000)
Calendar Year Pymts for Loss and LAE 1,976,000) 739,000 49,000 0 0
Ending Reserves 17,179,000 1,991,000 2,419,000 2,398,000 2,228,000

The 2005 ending reserve above includes a gross bulk reserve of $1,421,000. The bulk reserve is a
contingency for adverse development on known cases, unreported

cases, and allocated loss adjustement expenses (including coverage dispute). The bulk reserves are derived
by independent actuarial studies.

Net of Reinsurance
2001 2002 2003 2004 2005
Beginning Reserves 53,597,000 50,707,000 47,794,000 57,358,000 46,057,000
Incurred Loss and LAE 1,183,000 (396,000) 12,331,000 (7,845,000 (7,411,000
) )

Calendar Year Pymts for Loss and LAE 4,073,000 2,517,000 2,767,000 3,456,000 3,335,000

Ending Reserves 50,707,000 47,794,000 57,358,000 46,057,000 35,311,000

14.6
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NOTES TO FINANCIAL STATEMENTS

The 2005 ending reserve above includes a gross bulk reserve of $28,552,000 The bulk reserve is a
contingency for adverse development on known cases, unreported cases,

and allocated loss adjustment expenses (including coverage dispute). The bulk reserves are derived by
independent actuarial studies. The net reserves do not reflect the 2000

purchase of retroactive reinsurance which is reflected in the balance sheet and income

statement.

34.  Subscriber Savings Accounts
Not applicable

35.  Multi Peril Crop

Not applicable

14.7
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SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
Investment Categories Am:)unt Percezntage Amgunt Perc:ntage
1. Bonds:
11 ULS. trASUIY SECUMHES........cvevecvececeescte ettt st s s s sess s snsensensenas | sossensssnes 5493479 | oo, 73 | 5493479 | .cooverrnnn. 75
1.2 U.S. government agency obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. OVEMMENT AENCIES.........covuevrivecieieeiiieiie ettt sttt b st s s sennns | evsesinsnaas 4,537,826 | ................ 6.1 [ 4,537,826 | ................ 6.2
1.22 Issued by U.S. government SPONSOrEd gENCIES..........cvevreerreurerieieieisssssssssesssssssssesssssssssessessesssessessesssess | sessssssessnssssssssssssensses | sessesssessanes 0.0 [ [ e 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUNHES)..........cvevecverrerercerierierieisienens | eoeseiesseieseenienes | eveesienenad 0.0 [ [ i) 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations.............ccoceveciriiieiciieiie e esssssnes | esreseesssses e | oevesnesenens 0.0 [ [ i) 0.0
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations........ | ...cccoeveereeeceeeveones [ erviiieennnn, 0.0 | ooeveeeireeceiees [ e 0.0
1.43 Revenue and assesSmMeNt OblIGAtoNS..........ccvcveiiviiiiieiiiece ettt sennes
1.44 Industrial development and similar obligations
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed DY GNIMA ..ottt sensesennss | essessessssessnssessssessnnns | soesessinsesaess 0.0 [ [ i) 0.0
1.512 Issued or guaranteed by FNMA and FHLMC...........cooeieviieeeieseeeee e sssessesessenns | coeveninenns 3,301,050 | .ovvvrrreenn 44 |, 3,301,050 | .covvrrrrennn 4.5
1513 Al OtNET oottt nenns | ceeeieeeni it | eereeeneiennd 0.0 | v e 0.0
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC 0F VA........c.ooieeeieeeessessssssesesssssssiessenes | cvvessessanns TA71,032 | oo 10.0 [ TA71,032 | oo 10.1
1.522 Issued by non-U.S. Government issuers and collateralized by mortgage-backed
securities issued or guaranteed by agencies shown in Ling 1.521........ccccoeeveeerveceseesesereeeeeenns | e 1,438,439 | ...coeeveee. 19 | 1,438,439 | ................ 2.0
1,523 Al OtNET ...ooeieeeereier ettt nenns | cneeineeniennie it | eereeeneiennd 0.0 | coveererrerrreerrenines [ e 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO).........ccceueveieererercesieieiireren | v, 18,761,990 | .cvvvvnvee 25.0 [.ornee. 18,761,990 | ..cvvvvneee. 25.5
2.2 Unaffiliated fOreign SECUMLIES. .....c.evieeieiereeie ettt sess st st sse st sssnnstns | setsesnssssssssssessnssnnsnens | eesnssnessesend 0.0 [ [ i) 0.0
2.3 AFilIAtEA SECUMHIES. ........oeverreerrirriisresieri ettt nsn s snnsesssesnine | werenesssennssenssesniensees | soneenseerennd 0.0 [ | i) 0.0
3. Equity interests:
3.1 Investments in MULUAI FUNAS..........cocvuuiimciie st ensssenssos | seenessensssesssesniensees | coneenseeneond 0.0 [ | i) 0.0
3.2 Preferred stocks:
321 AFFIEEA. ... veoveereceeee st ssss st essssssssssssnesssnsssnssssessssnssnsssns | sovsssssessssssenssnnsssns | sneeesmnnereersi0:0 [ onrrennrenneennninennens | e 0.0
322 UNAFIlIALEA. ... ..oovvereereeiciei sttt | crineneies 1,500,000 | ..coovvvreneee 20 | 1,500,000 | ..cooovvvrenece 2.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AFIIBEE. ..ottt | st | eereensenennd 0.0 | v [ 0.0
332 UNGFIlIALEA. ... eooeeerereer ettt sttt nnssanssnnnes | cereennrnnenns 476,279 | .ooovvrennn (30 I 476,279 | .o 0.6
3.4 Other equity securities:
T 1o OO OT OO OPSTPTST) ISP (SRR (00 TSR (SO 0.0
342 UNAFIlIALE. ... ..o vverciereiicic ettt | sresinner s | eereennenennd 0.0 | v [ e 0.0
3.5 Other equity interests including tangible personal property under lease:
351 AFIIAEE. ..ottt | st ensies | eereesnenennd 0.0 | o [ 0.0
352 UNGFIlIALEA. ... oottt snsst st snsssessnnnes | seessenessnesssneensensstns | seeseesnereend (00 OOTSRR (SO 0.0
4. Mortgage loans:
4.1 Construction and 1and deVeIOPMENL.............ccorurureureerrireireeieerreeeeseeseseees e sssseesssssssessssssssssssssessessssssnssessenes | eonesenssessensmnssessensnnsss | sereesmmnnenness0.0 [ o | ! 0.0
4.2 AGHCUIUIAL ...ocvieeieeicie ettt ettt snnse st s st ssessessessnssnsessnsensensessnssesens | nnvessessensssessensessnsenses | eennrenrennens0i0 [ oo [ e 0.0
4.3 Single family residential PrOPEIHES.........cviriririereirerereisieee et ssstssssesssessssssssesssssssssessessessssssessessssssesnnes | snsssnssessessmnssessennnsss | sereesmennennen00 [ o | ! 0.0
4.4 Multifamily residential ProperiES...........cccccveerrsiieissessssesessses s sssssssssssssssssssssssssssssesss | svsssessesesssssessessansss | ervessenseereen000 [ v | i) 0.0
4.5 ComMMENCIAl IOANS........coivirriiririciriie et sssssssiesssesesiesssssesenssssensies | cooneenennennnsnenoennns | s 000 | e [ 0.0
4.6 Mezzaning real estate l0ans.........cc..ocviiiiniicinic s | s [ seenen 000 | [ 0.0
5. Real estate investments:
5.1 Property 0ccupied BY COMPENY........ccciuriuiririerireiineissiseesssesesine s sssesiesssessssssenssssssesssssssssessssssssnssnsssssnsssns | nevnenmesssessnsniensinnnes | eoenveneeneesl0:00 | v | e 0.0
5.2 Property held for production of income (including $.......... 0 of property acquired in satisfaction of debt)............. | ooeeevvevivievcieies |00 | s | e 0.0
5.3  Property held for sale (including $......... 0 property acquired in satisfaction of debt)..........ccccevreverrrnrirnrnrnninnens | e | crrneinnnd0.0 | oo | v 0.0
6. CONAC I0ANS........ouveiiiirrrr st sssnsiensesnsissssssnssnnsssssinnes | nesnesnssnsssienennnnnes | ceenennenneenl0:0) | | e 0.0
7. RECEIVADIES fOr SECUMHES. ......rvvrverrereeieiieie ettt sns st ssssessssssnsssssesssessessessessessessssssessmsssnsssesssnsssssnsssnsns | ssssnnssessensmnssesessansss | seressmnssennens000 [ ovvriinnnennsnsissnnnns | covrenninnennd 0.0
8.  Cash, cash equivalents and Short-term iNVESIMENLS...........cocuiiiiiiirieiee ettt ssse s | sesessenas 25,308,521 | .oooeeereen33.7 [ 25,308,521 | .cvevernne 34.4
9. OthEriNVESIEA @SSELS.......eeereererreeceeireeieci sttt es ettt es st n st et enssessessenssessnssenes | ssssesssssas 1,360,749 | ..o 1.8 [ ((0)] I— (0.0)
10, TOtal INVESIEA BSSEES. ... vvurreiessiiiesseie ittt ettt | nnnseenns 74,994,245 | ............ 100.0 | ..ccveeee. 73,633,496 | ............ 100.0
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

1.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
1.2 Ifyes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] N/AT ]
1.3 State regulating? Rhode Island
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes[ ] No [X]

2.2 If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

3.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2004
3.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1998
3.3  State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the

reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/07/2000
3.4 By what department or departments? 3.1-Rhode Island 3.2 & 3.3 Alabama

4.1 During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No [X]
412 renewals? Yes[ | No [X]
4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business? Yes[ 1 No[X]
422 renewals? Yes[ ] No [X]
5.1  Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No [X]

5.2 If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code State of Domicile

6.1 Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended

or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a

confidentiality clause is part of the agreement.) Yes[ ] No [X]
6.2  If yes, give full information:

7.1 Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[X] No[ ]
7.2 Ifyes,
7.21 State the percentage of foreign control. 100.000 %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
Bermuda Limited Partnership
8.1 s the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No [X]

8.2 If response to 8.1 s yes, please identify the name of the bank holding company.

8.3 s the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]
84  If response to 8.3 is yes, please provide the names and location (city and state of the main office) of any affiliates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of

Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the

affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0occ 0TS FDIC SEC

9. What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Emst & Young LLP, 200 Clarendon St., Boston MA. 02116-5072
10.  What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Ernst & Young LLP, Mr. John Dawson, 200 Clarendon St., Boston MA. 02116-5072
11.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No [X]
11.11 Name of real estate holding company:
11.12 Number of parcels involved
11.13 Total book/adjusted carrying value
11.2  If yes, provide explanation.

12. FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
12.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

12.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]

12.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]

124 If answer to (12.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] N/AT ]
BOARD OF DIRECTORS

13.  Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]

14, Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]

15.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]
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16.1

16.2

171

17.2

18.1

18.2

191
19.2

20.1

20.2

211

212

213

221
22.2

231

232
24.

24.01

24.02

24.03
24.04

24.05

251

252

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FINANCIAL

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

16.11 To directors or other officers

16.12 To stockholders not officers

16.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

16.21 To directors or other officers

16.22 To stockholders not officers

16.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

17.21 Rented from others

17.22 Borrowed from others

17.23 Leased from others

17.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

18.21 Amount paid as losses or risk adjustment

18.22 Amount paid as expenses

18.23 Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 3-Special Deposits? Yes[X] No[ ]
If no, give full and complete information relating thereto.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 3-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 17.1) Yes[ ] No [X]
If yes, state the amount thereof at December 31 of the current year:
21.21 Loaned to others

21.22 Subject to repurchase agreements

21.23 Subject to reverse repurchase agreements

21.24 Subject to dollar repurchase agreements

21.25 Subject to reverse dollar repurchase agreements

21.26 Pledged as collateral

21.27 Placed under option agreements

21.28 Letter stock or securities restricted as to sale

21.29 Other
For category (21.28) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No [X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] N/ATX]

If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
Wachovia Bank NA 1525 West W.T. Harris Boulevard, Charlotte N.C. 28288-1151
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 24.01 during the current year? Yes[ ] No [X]
If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
114949 Madison Scottsdale, L.C. 8777 N. Gainey Center Drive, Suite 220

Scottsdale, Arizona

Does the reporting entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? Yes[ ] No [X]
If yes, complete the following schedule:
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
25.2999. TOTAL 0

16.1
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253

26.

271
27.2

281
28.2

291
29.2

30.1
30.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

For each mutual fund listed in the table above, complete the following schedule:

1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)

261 BONGS... vttt | srrenseneaees 46,348,695 |.......... 46,611,659 |..oovoovrnrnns 262,964
262 Prefermed StOCKS. .. ... i ssessienennees | csnsereesnens 1,500,000 |............. 1,500,000 | ..o, 0
26.3  TOtAlS..... e | srrensennaees 47,848,695 |.......... 48,111,659 |..oovivinrs 262,964
26.4 Describe the sources or methods utilized in determining the fair values:

SVO unit prices were used to determine fair value, if the prices were available.

For other bonds and preferred stocks, the fair values were obtained from other published sources.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

2
Name Amount Paid
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

16.2

Yes[X]

No [
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1.1
1.2
13

1.4
1.5
1.6

3.1
32

4.1
42
43
44

5.1
5.2

53

54
55

6.2

6.3

6.4

6.5

71

72
7.3

8.1

8.2

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72 Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator.

2.2 Premium Denominator.

2.3 Premium Ratio (2.1/2.2)...

2.4 Reserve Numerator

2.5 Reserve Denominator. 119,170,664

............... 127,033,722

..................... 0.0

2.6 Reserve Ratio (2.4/2.5)........

........................ 0.0

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21 Participating

3.22 Non-participating policies

For Mutual Reporting Entities and Reciprocal Exchange only:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

For Reciprocal Exchanges only:

Does the exchange appoint local agents?

If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation

5.22 As a direct expense of the exchange

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred?
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company is in run-off and no longer purchases new reinsurance covers.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

NA

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable property insurance loss?
NA

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss.

The Company is in run-off and no longer purchases new reinsurance covers.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?
Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,

from any loss that may occur on this risk, or portion thereof, reinsured?

If yes, give full information:

17

Yes[ | No[X]
G 0
B 0
G 0
B 0
.................................... 0
TS 0
B 0
.................................... 0
G 0
T 0
................................. 0
G 0
................................. 0
................................. 0

Yes[ 1] No[X]

Yes[ | No[ ]
No[ ] NAT ]
No[ ] NAT ]
Yes[ ] No[ 1]
Yes|[ 1] No[X]
Yes[ | No[X]
CYes[ ] Nol ]
Yes[ | No[X]
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9.1

9.2

9.3

9.4

9.5

1.1
1.2

12.1

12.2
12.3

12.4

12.5

12.6

13.1
13.2
13.3
14.1
14.2

14.3

15.1
15.2

15.3
15.4
15.5

16.1
16.2

171

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement (i) it recorded a positive or negative underwriting result greater than 3% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 3% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (ii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Anunconditional or unilateral right by either party to commute the reinsurance contract except for such provisions which are only
triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

(f) Payment schedule, accounting retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[X] No[ 1]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), excluding cessions to approved pooling arrangements or to captive insurance companies that are

directly or indirectly controlling, controlled by, or under control with (i) one or more unaffiliated policyholders of the reporting entity,

or (i) an association of which one or more unaffiliated policyholders of the reporting entity is a member where:

(a)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates? Yes[ | No[X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 30 of SSAP No. 62, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ | No [X]

If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated

differently for GAAP and SAP.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[ ] No [X] NAT ]

2]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ | No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 13.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses G 0
12.12 Unpaid underwriting expenses (including loss adjustment expenses) G 0
Of the amount on Line 13.3, Page 2, state the amount which is secured by letters of credit, collateral and other funds: G 0
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ 1] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

12.41 From

1242 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ | No[X]
If yes, state the amount thereof at December 31 of current year:

12.61 Letters of credit

12.62 Collateral and other funds

What amount of installment notes is owned and now held by the reporting entity?

Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year? Yes[ 1] No[X]
If yes, what amount?

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ | No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of thisamount. 0
Is the company a cedant in a multiple cedant reinsurance contract? Yes[ | No[X]

If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 15.1 is yes, are the methods described in item 15.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ | No[ ]
If the answer to 15.3 is no, are all the methods described in 15.2 entirely contained in written agreements? Yes[ | No[ ]
If the answer to 15.4 is no, please explain:

Has the reporting entity guaranteed any financial premium accounts? Yes[ | No[X]
If yes, give full information:

Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 | 2 | 3 4 5 \
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

18.1

17.11 Home

17.12 Products
17.13 Automobile

1714 Other*.......ovevvereeieeesesiresirinns
* Disclose type of coverage: ................

Direct Losses
Incurred

Direct Losses
Unpaid

Direct Written
Premium

Direct Premium
Unearned

Direct Premium
Earned

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts not in force on July 1, 1984 or subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
18.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
18.12 Unfunded portion of Interrogatory 18.11
18.13 Paid losses and loss adjustment expenses portion of Interrogatory 18.11
18.14 Case reserves portion of Interrogatory 18.11

18.15 Incurred but not reported portion of Interrogatory 18.11
18.16 Unearned premium portion of Interrogatory 18.11
18.17 Contingent commission portion of Interrogatory 18.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
18.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
18.19 Unfunded portion of Interrogatory 18.18
18.2.. Paid losses and loss adjustment expenses portion of Interrogatory 18.18
18.21 Case reserves portion of Interrogatory 18.18

18.22 Incurred but not reported portion of Interrogatory 18.18
18.23 Unearned premium portion of Interrogatory 18.18
18.24 Contingent commission portion of Interrogatory 18.18

17.2

Yes[X]

No[ ]

..4,305,324
.0

.0
..4,305,324
.0

o

o oo ooo




Amnual statement forhe year 2005 o' e Otonewall Insurance Company

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2005

2

2004

3
2003

I A

21.
22.
23.
24
25.
26.

27.
28.

29.
30.
31.
32.
33.
34,
35.
36.
37.
38.

39.
40.
41,
4.
43,
44,
45,
46.

Gross Premiums Written
(Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1,18.2,19.1, 19.2 & 19.3, 19.4)....covvvvrrrrrnee.
Property lines (LiNeS 1,2, 9, 12, 21 & 26)......ocererieireereireeerere ettt esssessesans
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)
Non-proportional reinsurance lines (LINeS 30, 31 & 32).......corumrurrurrermeeneenerreieeeeseeeeseeeeeeienes
TOLAI (LINE B4)...evoeeeiee ittt sttt
Net Premiums Written

(Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)......cccrvvrrvcnne.
Property lines (Lines 1, 2, 9, 12, 21 & 26)
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccoveveverrnineineersieeeineinns
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)
Non-proportional reinsurance lines (Lines 30, 31 & 32)
Total (Line 34)

Statement of Income

(Page 4)

Net underwriting gain (I0SS) (LINE 8)......cc.cueuiiiieiiiriciseiiseriesi e
Net investment gain (I0SS) (LINE 11)....c.uuiuriiiriieirineseesctseeeee et
Total other income (Line 15)
Dividends to policyholders (Line 17)....
Federal and foreign income taxes incurred (LiNE 19)........ocuevrirreeeneineineiseneineiiseiseeseesseensens
NEtINCOME (LINE 20).......cuueiurerciriicireineieeeseiieese st ettt

Balance Sheet Lines
(Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 24, Col. 3)........c.cocuveenee.
Premiums and considerations (Page 2, Col. 3):

20.1 In course of COlECtON (LINE 13.1)....cvoruierircirrieie ettt sssre st eees
20.2 Deferred and not yet due (LINE 13.2)......euu et sseeeees
20.3 Accrued retrospective premiums (Line 13.3)......c..cccvveervenne

Total liabilities excluding protected cell business (Page 3, Ling 24).........ccccocvvevvevcrenvereeeienne.
L0SSES (PAGE 3, LINES 1 & 2)....euieiieiiriiieiieieiieeee sttt
Loss adjustment expenses (Page 3, Line 3)....
Unearned premiums (Page 3, Line 9)
Capital paid up (Page 3, LiNeS 28 & 29).........ourrurererierieieeereese ettt sessessessenesesnns
Surplus as regards policyholders (Page 3, LiNg 35).........covureerrreenrneininneneeseeeneeeeseseseieenns
Risk-Based Capital Analysis

Total adjuSted CAPItAL.........ccocveveeireie e
Authorized control level risk-based Capital.............coveieiiririnnree s
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 10, Col. 3) x 100.0

BONGAS (LINE 1)ttt sttt st
Stocks (LiNeS 2.1 & 2.2)....cucvevevveeeieieieeniseins
Mortgage loans on real estate (Lines 3.1 & 3.2).......
Real estate (LINES 4.1, 4.2 & 4.3) ..ottt
Cash, cash equivalents and short-term investments (Line 5)
Contract loans (Line 6).........
Other invested assets (Line 7)
Receivable for SECUNtIES (LINE 8).........cviveirieiieeieieisinee e
Aggregate write-ins for invested assets (Line 9)
Cash, cash equivalents and invested assets (Line 10)....

Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Ling 25, Col. 1).......crrrirerrirrineieneeneeneeeesenesseeseessessseeesees
Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1)
Affiliated common stocks (Sch. D, Summary, Line 53, Col. 2)
Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Line 11).....
Affiliated mortgage loans on real estate
All other affiliated
Total 0f aDOVE INES 3910 44.........ooieiee ettt

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 45 above divided by Page 3, Col. 1, Line 35 x 100.0)..................

4,990,407
3,648,600
(6,387,940)

.4,191,103

......... (8,342,296)
3,532,824
4,878,996

........... 1,849,401

......... (8,535,544)
........... 2,597,469
........... 6,976,395

......... (3,408,526)
......... (6,237,469)

........... 9,946,016

......... (2,231,652)
........... 2,898,963
........... 5,161,054

(1,940,035)

......... (1,779,877)

51,822,672
85,967,513
33,203,151

..2,000,000
55,973,341

55,973,341
17,906,772

......... 34,886,667
....... 103,904,839
......... 23,128,885

........... 2,000,000
......... 61,653,811

......... 61,653,811
......... 19,383,908

......... 21,527,745

....... 102,552,247
......... 23,528,885

........... 2,000,000
......... 67,419,242

......... 67,419,242
......... 19,599,701

......... 95,003,750
......... 23,090,931

........... 2,000,000
......... 64,192,704

......... 64,192,704
......... 18,165,718

......... 16,731,876
......... 84,287,735
......... 23,490,931

........... 2,000,000
......... 62,693,649

......... 62,693,649
......... 16,977,828
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2005 2004 2003 2002 2001

Capital and Surplus Accounts

(Page 4)
47.  Net unrealized capital gains (I0SSES) (LINE 24)........covururerreerrereeieeereieeseeseieesseeseeseesseessesessenens | eseesensens (211,191 | o 852,863 |........... 2,123,332 | ..o 8,704,910 | ......... (4,005,577)
48.  Dividends t0 SOCKNOIAETS (LINE 35)........vururerrrerrieiieiseisareseesiseesesssnsssstsssssssssssssssssssssssessessansses | sessessmsssssssssessesssnsss | sessessssssssssssassssssnsss | sessessmssssssssssssnsesss | sessesssssssssssssssnsss | sessesssssessessssssssnnees
49.  Change in surplus as regards policyholders for the year (Line 38)..........cccovvvrrrernrnennirncnenees | ceveeeene (5,680,469)| ......... (5,765,431) | ...covvne 3,226,538 |........... 1,499,055 |........... 1,499,599

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
50. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...c..oevrvrvvcnss [ e 27,691,558 |......... 11,893,768 |......... 10,534,945 |........... 7,378,902 | ........... 7,780,392
51.  Property lines (Lines 1, 2,9, 12, 21 & 26)
52.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)...
53.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)
54.  Nonproportional reinsurance lines (LINES 30, 31 & 32).....c.ccvvvrmrrmrernniernineiesssssesessessssssssesss | oeesssssnesns 536,513 |..ovovrennns 515,156 | .ooovivirnens 10,597 |.ovvernnes 102,255 |..cocvvrnenns 76,249
55, TOtAl (LINE 34)....ouiieriirieriiecireeeiseee ittt | sebieees 28,228,071 |......... 12,436,225 |......... 11,168,657 |........... 7,623,239 |........... 8,070,949

Net Losses Paid

(Page 9, Part 2, Col. 4)
56. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...c.oevvvrvvrnss [ e 10,492,750 |........... 3,107,461 | ......... (4,749,166) | ....... (11,428,696) | ........... 2,965,392
57, Property lINes (LINES 1,2, 9, 12, 21 & 26).......cocviueiiriiieeicieiiee ettt ses s sssssessssssessesas | essesisssssssssssssssssssns | sresesssessssesssssssessssns | sressessessssssssssessssesss | sssesssssssesssssssssessnns | sesessessessssesssssesssns
58.  Property and liability combined lines (LINES 3, 4, 5, 8, 22 & 27)......cueueirrieiiriiieieiieisisieieiseis | erressnsesssessesesssis | sressssessssesssssssessesns | snssessesiesssnssessssesss | ssessmssssessesessssessons | sessssessessssesssssesesns
59.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......cc.ceevmriurrrnrrinriseineineieeissesnneseees | ceveseissenens ((RIEE) | — 16,875 |.covieennen. 548,833 |....ccconeen. 101,479 | .o 178,254
60.  Nonproportional reinsurance lines (Lines 30, 31 & 32).......cccviriririeieieieiieieeeissessessessessnes | enseessisneas 536,513 |...ccevuu 515,156 |..ccovvennnes 10,597 | oo (46,893)]....ccccuu..... 76,249
81, TOtAl (LINE 34)....oiiieieeeer ettt | sebieens 10,952,904 |........... 3,639,492 | ......... (4,189,736) | ....... (11,374,110 | ... 3,219,895

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
62, Premiums €arNEa (LINE 1)......ori ettt ettt st se e sse s ssssseesssnns | eesesssessessnnes 100.0 | oo 100.0 | v 100.0 | 100.0 | v 100.0
63, LOSSES INCUMTEA (LINE 2).....eveeererieeieieieeeiseteessstsstssessstessessssssessse s sses e ssessesssssssssessssssesessassnsans | snessesssssssssmesassassnes | ressessssssssmesssnsnes | oessesssssnssnmessssnsnnes | ressessssssessmssnsssnsnnns | sessesssnsssssmssnsnssnnes
64. LSS EXPENSES INCUITEA (LINE 3)..o.ruuriieieienireisriiseiie s isseese s esestssesss s st s ssssessesssessessasssesss | essessssssssnmssassassnes | ressesssssssmssnssnsnes | ressessssssssnmessssnssnnes | ressesssssssssmssnssnsnnns | sressesssssssssmssnsnsennes
65.  Other underwriting eXpenSES INCUMTEA (LINE 4)........covvuriueruriiriineereisrinieseesesseseesssnesssessssnssssssssss | eseesessssssssmssssssssnnes | ressesssssssssmssssssssnnes | sessessssssssmsssssnssnes | ressessssssssmssssssssnns | ssessesssnsssssmssnsnsennes
66.  Net underwriting Gain (I0SS) (LINE 8).......cuuuurierrurrirreicieireetseiseisseesessetsesssssssssesssssessse s ssesssessessenes | sressesssssssssssassessnes | ressessssssssmsssssssnes | oeesssssssnssnmessssnnsnnes | essessssssssmssnsssnsnnes | sessesssssssssmssssnsennes

Other Percentages
67.  Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, LiNe 34 X 100.0).........ccerruuerrmerrrieemeinisiesiseesesssessessssessssees | seesssssssesssessesssesses | eressssssesssssssessessns | sessesssesssesssasssesssnes | ersesssmsssessonsssesssenss | sesessmmsssesssessesssssees
68. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......c.curierimemrieirieissennieeiseieisssesinnes | sreevsnssesesssssssessesss | snsesessssessnmessssesss | sonssessessessssessssessnes | sesesssssssssesassesssens | sesessessessesssssssessnsans
69.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0).....ccvevirerirrirriirrinieissinieississseseenes | eoereessssessssssssssessssns | eresssssessssessmssssessesss | sesssessessesssssssesseseses | sesesssesssssesessessssnss | sessssessessesssssssesesns

70.

71.

72.

73.

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)

Percent of development of losses and loss expenses incurred to policyholders' surplus of
prior year end (Line 70 above divided by Page 4, Line 21, Col. 1 X 100).........cccouvrerrirrrererrernns

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......ccccveveveververrnnnes

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 72 above divided by Page 4, Line 21, Col. 2 X 100.0)......curruirrinrnrernisressessissrsensssssesensaneaes

...................... 0.9

...................... 2.7
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States......cccovrvevernee | ververrneeneenrinnenns 10,031,304 | .o 9,767,299 | ..ovvrvrrrrrrreene 10,267,940 | .ovvvvererereeernns 9,797,000
Governments 2. CANAAA. ... | s | et bbb | etheeb ettt | bbbt
(Including all obligations guaranteed 3. Other Countries........cccceuent
by governments) 4. Totals....cooieeriresisienienas
5. United States.......c.ccocovrenn.
States, Territories and Possessions 6. Canada.......c.cooemreneirienns | e
(Direct and guaranteed) 7. Other Countries........ccccoveuu
8. Totals......covvvrniirnriniranis
Political Subdivisions of States, 9. United States..
Territories and Possessions 10. Canada........cccovverrirrerenene
(Direct and guaranteed) 11. Other Countries...................
12. Totals......
Special Revenue and Special Assessment 13. United States.........cccoeuue.
Obligations and all Non-guaranteed Obligations 14. Canada
of Agencies and Authorities of Governments 15. Other Countries...................
and their Political Subdivisions 16. Totals......ccoovviriirninicnins
17. United States.........cccccovvence.
Public Utilities 18. Canada
(Unaffiliated) 19. Other Countries...........c.......
20. Totals......cconivririinininiiniaas
Industrial and Miscellaneous and 21. United States..........cccocvuun
Credit Tenant Loans 22. Canada.......ccoovwerernrrerneenns
(Unaffiliated) 23. Other Countries...........cc......
24, Totals....ocoveeiiiiisiieinns
Parent, Subsidiaries and Affiliates 25. Totals
26. Total Bonds... ...46,348,695 |.... ...46,611,657
PREFERRED STOCKS 27, United StateS......cvevieeirees | v [ e
Public Utilities 28. Canada
(Unaffiliated) 29. Other Countries..
30. TotalS. ..o
31 United States
Banks, Trust and Insurance Companies 32. Canada
(Unaffiliated) 33, Other COUNMIES. ....cueviiiiieis | ereiiiiiiierieierssissssssssesssesens | arsessnssssessessessssesssssessssessesnss | srsessssssssssessessssessnssessnsessessees
34, Totals. ..o
35. United States
Industrial and Miscellaneous 36, CANAUA. .....cveeecereireeieeiieiies | rrereireeseei e enes | ettt ettt st | seiebi ettt sttt nteen
(Unaffiliated) 37. Other Countries......c..cco..uu.
38. Totals. ..o
Parent, Subsidiaries and Affiliates 39. TotalS.....ocomreerrrrersrisresraes
40. Total Preferred Stocks......
COMMON STOCKS 41. United States
Public Utilities 42.
(Unaffiliated) 43
44.
45
Banks, Trust and Insurance Companies 46.
(Unaffiliated) 47
48
49.
Industrial and Miscellaneous 50, CANAUA.......cvereieerieieieies | et | e
(Unaffiliated) 51.
52.
Parent, Subsidiaries and Affiliates 53, TOtAIS......rveivireiieieiecieieis | et sssniens | erresensessssesseses st s s aensnens
54. Total Common Stocks....... | ......cccccovvvevrirennnnns 476,279 |.oovveevireee, 476,279
55. Total Stocks......ccnsmensmenssees | v 1,976,279 | ..o 1,976,279 .
56. Total Bonds and Stocks.... | .......c..c..c.oc...... 48,324,974 | ..o 48,587,936 |.....covvererreiinn. 48,611,996
SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks
1. Book/adjusted carrying value of bonds and stocks, prior year................ccc...... 60,234,173 7. Amortization of PremiUM..........cveueurrireneeeieiereer s 437,509
2. Cost of bonds and stocks acquired, Column 7, Part 3...........ccccoveuviininineen. 8. Foreign exchange adjustment:
3. ACCrUal Of AISCOUNL.........cvivieceieiecieeee ettt 89,245 8.1 Column15,Part1.....cccccevvnnnne
4. Increase (decrease) by adjustment: 8.2 Column 19, Part 2, Section 1.......
41 Columns12-14,Part1......cccoovvevvercrernnne, (17,858) 8.3 Column 16, Part 2, Section 2.......
4.2 Columns 15-17, Part 2, Section 1................. 8.4 Column 15, Part4......ccccccceuennn. 0
4.3  Column 15, Part 2, Section 2......... (193,334) 9. Book/adjusted carrying value at end of current period................. 48,324,973
44 Columns11-13,Part4........ccccvvvveveeennne. (211,192) 10. Total valuation allowance.....
5. Total gain (loss), Column 19, Part 4 184,045 11. Subtotal (Lines 9 plus 10).... 48,324,973
6. Deduct consideration for bonds and stocks disposed of, Column 7, Part 4..... 11,533,789 12. Total nonadmitted amounts............ccccccevvevreeennes
13. Statement value of bonds and stocks, current year.. 48,324,973
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Amnual statement forhe year 2005 o' e Otonewall Insurance Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned

Loss and Loss Expense Payments

12

Years in Which 1

Premiums
Were
Earned and
Losses Were
Incurred

Direct
and
Assumed

Net
.1-2)

(Cols

Loss Payments

Defense and Cost
Containment Payments

Adjusting and Other
Payments

Direct

Assumed

4

and

6 7
Direct
and

Assumed Ceded

8
Direct
and
Assumed

9

Ceded

10

Salvage
and
Subrogation
Received

"

Total
Net Paid
(Cols. 4-5+
6-7+8-9)

Number
of
Claims
Reported-
Direct and
Assumed

© o N o kR w2

-
o o

.4,330

1,069

. 14,225

N
N

Losses Unpaid

Defense and Cost Containment Unpaid

Adjusting
Un

and Other
paid

Case Basis

Bulk + IBNR

Case Basis

Bulk + IBNR

21

13
Direct
and
Assumed

14 15

Ceded

Direct
and
Assumed

16

Ceded

17
Direct
and
Assumed

18

19 20
Direct
and
Assumed

Direct
and
Assumed

22

23

Salvage

and

Subrogation
Anticipated

24
Total
Net
Losses
and
Expenses
Unpaid

25

Number of
Claims
Qutstanding-
Direct and
Assumed

© ®©® N o g w2

_ o
o o

118,153

...... 82,025

........ 83,496

........ 34,704

........ 28,531

14,000

118,123

N
N |-

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ... ) 0,9 SO I ) 9.9 G S ) 0.9 G IS 99,9 G B ) 9.9 G IR )99, GO [RUUSRRRIRY PRSP S 99,9, G I 84,920 | ...cceo.n. 33,203
2. 1996, | oo | 0 |0 000 | 000 | 0.0 | | s | e | e (0 0
30 1997, | 0 | 0 | 0 | 000 | 0.0 | 0.0 | [ s [ | e (010 0
4. 1998, | o0 | 0 | 0 0.0 | 0.0 | 0.0 | s s | e (0 0
5. 1999 | o0 | 0 | 0 | 000 | 0.0 [ 0.0 | [ s [ | e (018 0
6. 2000. | .oovvrrrnrrenenn0 | 0 |0 000 | 000 | 0.0 | | s | e | e (0 0
7. 2001, | o0 | 0 | 0 | 000 | 0.0 | 0.0 | [ s [ | e (018 0
8. 2002. | oovvrrnrrenenn0 | 0 |0 000 | 0.0 | 0.0 | | s | e | e (0 0
9. 2003. | o0 | 0 | 0 | 000 | 0.0 [ 0.0 | [ s [ | e (018 0
10. 2004. | o0 | e | 0 | 0.0 | 000 | 0.0 | | | e | e (0 0
11. 2005. [SSOTRRO PO [ [P 0
12. Totals]| ........ 0,0 S P, S 0,0 S [ )., S .0, S D ., SO [ [0 0 [ 0,0, S 84,920 | ....c...... 33,203

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Amnual statement forhe year 2005 o' e Otonewall Insurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 Year Year
1. Prior.... . 91,089 |......... 92,855 |........ 127,928 |........ 129,014 |........ 129,014 |........ 125,782 |........ 127,461 |........ 134,073 |........ 140,602 | ........ 134,661 |.......... (5,941) | oo 588
2. 1996.... | iiieieiieieeieis e | et | eeissssesesiessenns | cresssiesesssinaens | seresessesessssenies | seesesnssesssanssnes | sressesssssessssssens | sesessessesessnsenses | seesesnssesssensinns | sressessesessns [0 0
3. 1997.... | XXX ooriiet [ errreinrieieisiininins [ ervseissssiesesseies | sevessssesesssissssses | sesssessssssssessesens | essesssssssssessssnns | sresesessesessssnssnns | sesssssssssssesesseses | sesesessesesssssssssns | sesssssssssesessesess | sesessssessssnnens [0 0
4. 1998.... |........ )9, G B XXX evorn [ rrreeiresieesieies | cereresiesessnisessins | seseessesesesessesens | sssssssssssssessssens | sreresessesesssinssnns | sesssssssssssesesseses | sesesessesesssssssssns | sesssessssssssesesess | seessssnsesessesnns [0 0
5. 1999... |...... XXX oo [ o XXX oo e XXX oo [ covereeeieeieeiieeiees | eevseeesiesesienns | ceeveessessessenssenes | ceveessisssesssssenses | eevessessssssessssses | eoeesesssssesssssens | sresssmssessssssssanss | sessesssessossnees (0 S 0
6. 2000... |...... )9, G B 9,9, G B )9, I B XXX oviviee [ erereireieininiiniins [ vrreesissiesenienes | eveisssssesssssssnes | sesesessesesssssesens | eensssssssssssessssens | sresesessesessssnssns | esssssssssssesenns [0 0
7. 2001... |...... XXX oo | o XXX v e XXX oo | i ) 0.9 I B XXX v eorreeeieeieeteeseens | eevevseeseesiessenes | cesveessessessensseses | eeveessessssssssenses | eesessessssssessesaes | creesinsssssessnns (01 DS 0
8. 2002.. |...... )9, G B 9,9, G B ), 9.0, T B )%, 9, G B 9,9, G B XXX oirvies [ errrernereininiieinins | envisissssieiesseses | sereressesessssssnnnes | sesessssssssesesesess | cessssssessssennns [0 0
9. 2003.. |....... )9, G B 9,99, GO B )9, N B )%, 0, G B 99,9, GO B )9, G B XXX teveie [ erririnisieiesinies | reveressesessneennes | soveessssssesesesens | eeressssssssssnns (1 I 0
10. 2004.... |........ XXX oo [ o XXX oo | e XXX oo | e XXX oo | e XXX v | i XXX oo [ o XXX o | e XXX oo e | e | eevesiesesseens 0. XXX.......
11. 2005.... |........ D09, S XXX oo e XXX oo v 0.9, S XXX oo [ D09, S XXX oo e XXX eoeee v 0.8, ST [N povn D09, S XXX.......
12. Totals...... | .......... (5,941 [ e 588
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 Payment Payment
1. Prior..... [ ........ 000......cc. | crerrernnns 4475 | ... 10,465 |.......... 19,831 |.......... 17,617 | 22,298 |.......... 13,019 |...o.ue. 12,285 |.......... 17,382 |.......... 30,538 |........ XXX oo [ o XXX.......
2. 1996.... | e | et | e | ereersniesresisiesens | seveesessesessnsesies | sreresiesesiesiesenns | sressssessesessesens | seveesensessesinseeses | sresessesessesinsenss | seesens )9, G B XXX.......
3. 1997.... | XXX ortevin [ ererrerireiieiineiies | errisssiessssisssens | vevsssesesssssnss | sessesssessessessesss | sessssssssssssssssssns | sssessesssessessiesins | sreessssssssssssnssans | siessesssessessanssens | sossessssssssssnssnnes | sessenes ) 0.9 N DU XXX.......
4. 1998... |...... )9, G B XXX oooveee [ rtrererineieiesieies | ceveresiesessnssinies | seresesssesssessesens | sensesssssssssessesess | svesessssesessssnsnnss | esssssssssssssesseses | sesesessesessssnssssns | sosssessssssesessesens | seesenes )9, G B XXX.......
5. 1999.... | ) 0.9 N DU ) 9,9 N o XXX rtevin [ eoverreriseissiinsinns | sensssssessesssnsens | eesesssssssssnssenes | sessessessessessesss | sesssssnsssssssssnsss | sssessesssessessseses | srsessmsssssssssnssens | seseens ) 0.9 N PR XXX.......
6. 2000... |....... )9, G B 9,9, G B )9, N B XXX orivee [ errreireieiniinininns [ rvrsesissiesssienes | cevessssessssssesssses | sesesessessssssssesens | sesssssnssssssessesess | svesessmsessssssnssnns | evsen )9, G B XXX.......
7. 2001... |..... )9, G B ). 0. G )9, T B )%, 9. G B XXX vovoet [ oreerieeieieieies [ eversieessesines | serevesessssssnsenens | eosssssssssesesesess | svevessssessssnssssnns | oveea )9, G B XXX
8. 2002... |.... XXX oo [ o XXX oo | e XXX v | o ) 9,9 I B XXX v e XXX evovo [ erereeieeieiieeiees | eveereeeiesiesisesaens | eveesseesesessess | cervesssessessenssenes | seveeees XXX oo [ o XXX.......
9. 2003... |..co... ) 0.9 T PR ) 9.9 N D 0.9 R PR ) 9.9 N B XXX e | e ) 0.9 N PR XXX evreve [ errrerrenrnsiesienns [ eovnineiseisssineenes | seseesssssssssssnssens | soeseens ) 0.9 N PR XXX.......
10. 2004.... |........ XXX oo [ o XXX oo | e XXX oo | e XXX oo [ o XXX e XXX oo [ o XXX o | e XXX oo oo | eveeieeeesiesisesiens | v XXX oo [ o XXX.......
11. 2005.... |........ XXXooovoes v 0.9, T XXX i D09, S XXX | e 0.9, S 0.9, S XXX i XXXovvvoos [ eeeieeiiiiniis | e XKoot i XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
1. Prior..... [ 66,088 |............. 66,658 |.............. 93,644 |...ccco.. 74,091 | 91,797 | 67,230 |.ccooverene 70,268 |....ccoonee 72,335 | 72,336 |.ccvieernn 67,995
2. 199%........
3 1997, | XXX orteins | erririinisieeiseeens | ervsessssesesessssnnes | seresesiesssessssessssnes | sesesessesesssssssssssnses | sessssssessssesesssseseses | essssessssssesessesessnss | essesessesessssnsessssnss | sresesesesesessesessninss | sresessssessssssasenenens
4. 1998...... | ) 0.9 G D XXX otevier | ety [ erveresiieiesinssisiiens | eesiesssssesesssssesns | sessessisssessssssssies | esessessesisssssssiess | seesesssessesessssiesss | sessssiesiesessssieses | sreesessississssessnes
5. 1999..... [ ) .0 I I D..% N N XXX ocvrvies | errerreeieeieseesieses | eeveevessiessesisssessens | coesvenesssssssssssesssnes | esvesssessessinssessessss | eesessnssessssssssssssans | svesssssssssessonsinss | seessssessssnssnsnses
6. 2000....... |.ccoeerenee ) 0.9 G D D0, 9 G IS ) 0.9 G DR XXX
7. 2007 | e )9, G R 9,9, RN P )9, G N 9,9, U P XXX oiiveiee | crrrriieisiiseinseenns | vevsrenssssesssessssses | oevesesissssessssesssines | eeressssessssssesssssseses | sesessssessssssessssesenns
8. 2002....... |ceerenee ) 0.9 N D )9, 0 G IR ) 0.9 T IO )9, 9 N IR ) 0.9 G IO XXX oeviees | cererireiieiesieiiesies e | vesiessssesessesenns | sevessssssessssess
9. 2003........ |ceeeerene. ) .0 I I D.0.% N R ) 0.0 G D )., % N N D 0.0 S )., I N XXX corvoes | eeverrereeresieeseeiens [ eveveesesesessensenns | ceveessssnseessessennes
10. 2004....... |coernee. ) 0.9 R D D0, 9 G IS ) 0.9 G DO D99 N IR ) 0.9 G DO ). 9 R IS ) 0.9 G IO XXX
11. 2005........ | 0.0 S P .S S 0.0 S .S S I .0 S .S S .0 S I ) .0, S .0 S [
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Amnual statement forhe year 2005 o' e Otonewall Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | not Included | chasing Groups
States, Etc. (YES or NO) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama........ccooovevveerennne. AL ... YES oot | eeeeereeeeteeeeeeeseesiesees | evoeveesie s ssssessessenssnes | covsssssssessssssssssens | svssssisssssssssesssses | oevessenns 362,967 |.......... 948,706 | ..eoveoevererreererrs | cerereereereeeeeeeeneeeens
2. Alaska.......ccoooerereeeneen A | YES oot | eeeeeeeeeeeeeeeeeesiesees | eoeeveeieeeesess s essesssens | conssessssssessssssesans | evsssesssssssssieseses | eesessssssssessassssses | sossssssssssssessssssens | eessessossessnsssnsons | soessenssessessossssssesa
3. ANZONA....ooeeereeeereeeeenAZ | YES oot | eeeeeeeeeeeeeeeetesieeees | eveeveeeeeeeseeessessisssens | eoeeveesssesessessansees | evversenns 484,585 |....... 1,513,322 |....... 3,834,790
4. Arkansas........coccoeenrnrennnee AR |l YES it | i [t | conntnnsnsssessssnennns | seressensnssesnnenns | evenees (182,094)|....... 3,370,868
5. California......ccoovrereerrrneenncd CA | ot . YES i | [coveinesinsississnnessnsisnsnees | esssssensnssnnsnnenns | 2eennn 529,480 | oo (3,122,282) .....53,920,857
6. Colorado........coceeuerereeneeCO [ et YES it | e ettt sesesiesiaens | seeveessesessesinsens | eveesnssessesssnssensns | eevesseneons (6,070 .......... 112,362
7. ConNECtiCUL..........ccevverereeee . CT it NO i | e | eveerieseeeer e eseeens | eveveeseesesesnsninns | sererissesssssisnsens | eeeveens (667,986)] ....... 9,332,014
8. Delaware........ocvvvereeee DE [ YES s | e [ | e | seieeeeseenssenisneens | ceveeenens (36,419) | .......... 674,173
9. District of Columbia... .DC|....NO......... ..
10, FlOrida....ooeveeeeeeererceeeee el FL e b YES o e [ et | eveevssseesesviissiens | eeveeneen 125,657 | e (156,461)| ....... 1,164,696
11.  Georgia. . N (OO S (202,029)]..........627,895
12, HaWai.ceeeeceeeeseneeeed U e tdNO i | e [ [ esssnsissinsnees | ceenssessesssssssssenns | eonssessesssssnsseses | cossessnsssssessesens
13, 1daho...cccccccieeeceedD [ b YES s | e [ eovsnseienissnssnnns | cenvssinsssssssisssnnns | soevessens (5,341) | oovvrens 98,864
14, MN0IS.....covveveereerereriseeesen L [t b YES it | e [ e |00 11,451,495 | L (6,551,009).....16,601,142
15.  Indiana.. I (3,204 | ... 59,319
16. lowa...... - [T (61,912) |....... 1,146,095
17, Kansas......ocooeevevennninninnensdKS [l YES it | [ evnrssnssssesssesieies [ eovenseisensensinnnns | seovsssssssssssssssnnes | soees (1,308,947) | ....... 4,758,067
18, KentUCKY......voevrvrrerereeneced KY | YES s | e [t [ eeveineisisinennsnees | oeensinssnsesssssssenns | eonssessnsssssssnsseses | eneseesmeessssessesnees
19. Louisiana.. ..(173,805)].......1,308,178
20, Main€....overereererrrereerenes e ME | et tNO s [t | ereseisssssssesssssisssesssenes | sevsessssssssesssnssnes | vessesssssssssssssnsnns | eoee (2137 | 39,545
21. Maryland....... (1,214) ... 22,472
22, MassaChusetts.........cooeeee e MA L YES i [ | e neneisisinsenees | cenevnessssssesseensens | eremessessssessssssnes | seesesesssssessseeenens
23, Michigan......cccoceeveeevcrneeee e MU YES i e | eveeeneseeesiesissensnsnnns | evesvensesssnissesines | cveveereeren(1,996) | oo, (323,934)
24,  Minnesota. ....583,620 |...
25.  Mississippi B (40,217) | ...
26. Missouri.... . ..(270,293) | ...
27. Montana........c.cccoueerriernnes
28. Nebraska............coerrirernnnas
29. Nevada.........
30. New Hampshire
31.  New Jersey.......
32.  New Mexico......cccoeerrrrernnes
33, NeW YOrK...oooveeeeveeeeeee et NY [ NO i | e [ | cveevereneeeniennens | 000000,326,638 | ... 3,737,099
34, North Carolina.........ccceeeeec dNC | o . YES oo [ttt | ettt esienieins | covsiessesesesisssses | sessesnssesssssssssens | eevesessssessssssssesns | sevessiesessesinssesns
35, North Dakota.........cccoveeeec e ND [ oo . YES i | e [ eeeeiiesseesiseienes | coseseieiesesssiesnnins | seesesesessssssesessns | sesssessssssssssesesans | sresssesssssesissesens
36. Ohio.............. |en...855,000 | ... (136,143)] ....... 5,346,287
37, OKIZhOMA........coveerreeeecee dOK | e YES i [ et | ettt tenssesssssessaenes | ceveessisssssessesnns | seessessesesessessns | eveeeens (696,602)]....... 2,765,195
38, Oregon.....cccveveriereeereenee el OR [ YES i [t | et | cvevessssssssiesenses | sevessessssessssensens | seveenns (458,231)]....... 1,862,535
39. Pennsylvania 311,171 487,058 |..... 10,801,896
40. Rhode Island.
41.  South Carolina.. .
42.  South Dakota......................
43, TennESSEe......ccvemeeeereenneee IN [l YES it e | cevenneieineeissiseissinnses | sernsissssessnsssessenns | cevees 2,476,458 |........ 989,672 |............ 52,341
44, Texas........ I 3,340,893 | ...(12,007,674)|.....35,927,348
45. Utah......
46. Vermont e [ | s
A7, Virginia...eeeeeeceeeeet VA L LYES i | | e sssssienes | erenieeiseiississiieins | ceveesisssssssssssssnnss | soees (2,084,348)| ..... (1,522,323)
48.  Washington...........ccccoo.c. . WA | ... YES oot | eoerereeeissesvesieses [ e isssens | svessesssessessesssesns | evvessessiesesnssnses | ceveeens (728,067)]|....... 5,703,308
49.  West Virginia. WV |....NO........ e vee | e e
50. Wisconsin. LW LLLUYES.. e vir| eereen(573,650) | ... 4,869,582
51.
52.
53.
54.
55.
56.
57.
58. Totals......coovvevererererveveriveeees [ (@)eveeee T | e [0 0 | 26,893,381 | ..... LATT671,821 |0 |
DETAILS OF WRITE-INS
5701.
5702. ..
5703. ..
5798. Summary of remaining write-
ins for Line 57 from overflow
page | D00 SO I (0 (0 (0 I (N E— (0 I (N (0 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above) | b0, S DR i (SRR | ER 0] Ll ([ SN J| I [\ 0

Explanation of Basis of Allocation of Premiums by States, etc.

(@) Insert the number of yes responses except for Canada and Other Alien.
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Amnual statement forhe year 2005 o' e Otonewall Insurance Company

SCHEDULE T - PART 2
INTERSTATE COMPACT PRODUCTS - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

Direct Business Only
1 2 3 4 5 6
Life Annuities Disability Income | Long-Term Care
(Group and (Group and (Group and (Group and Deposit-Type
States, Etc. Individual) Individual) Individual) Individual) Contracts Totals

1. AIADAMAL. . AL | cotiiierinrirenenenees [ eereermeieeineineesensnssnnens [ cereneeresensinneessnnnnens | seereesnenensisssnsensssees | eenseneensenssnsenssseesnnes | ceeeernesessssssneennnss 0
2. AIBSKA. e AK oo [ e [ e | reeneennessnsisssssesesses [ ceneemeenssnesnsesssssssnnes | eeeeensssessessaneesnnes 0
30 ATIZONA. ettt AZ | o | | s | e [ e | e 0
4. ATKANSAS. ....ovieciiieieesset sttt AR | oieirrineineineinees [ e [ e | e | censessenensesssesnees | e 0
5. CalifOrMia. ...ttt CA| e [ | s [ e [ e | e 0
8. C0l0radO.. ...ttt [G10) [N USRI ORISR PUSPERRRPORRRTRPRRPT STEUTTPRRTRTRPRTTT SRR RRR 0
7. CONNECHCUL. ..ceeoeececetceecteee et (G2 1 SRR ISR IOTURRSPRPPRRRRPRRT TSRS FUVSUUTIPIRRRPURTIRPITY ISR 0
8. DEIAWATE. ...ttt s DE | cooteireeneenenreernennnnees [ eereermeenenneinessnesnssnnens [ eeeneirnsinsinneesssinnens | reereennsnsnsisssssessssnes [ eensenneenssnssnsesssssssnses | ceeeeneesesssssnnsennnes 0
9. District of COlUMDIA........ccueereeereereirerreeeee e DC | e [ e | e e [ e | e 0
10.

11.

12.

13.

14.

15.

16.

17.

18, KENTUCKY ..o

19.  Louisiana.

20, MAINE.....eiecte et

21, Maryland.......ccoeuriieceeis s

22, MaSSACHUSELES. ......c..cvurericieiecicse e MAT oo e [ e e e | 0
23.  Michigan

24.  Minnesota
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Annual Statement for the year 2005 of the StO newa I I I nsurance Com pany

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

M atthew C. Kaufman

The Travelers Insurance Company
Fed ID: 06-0566090

Greenwich Street Capital Partners II, L.P.
FED ID: 13-4012047 (DE)

NAIC: 39357
I See Note 2 I
Investors Greenwich Street Investments II, LLC
FED ID: 13-4012044 (DE)
99% (LP) I 1% (GP) I (GP)

1% (GP)

Other funds
(limited partnerships)

95.11% (GP)

I 4.89% (LP)

DP Holdings LLC
FED ID: 13-4088706 (DE)

99%

(LP)

FED ID

Dukes Place Holdings LLC

:52-2091511 (DE)

20%

Cavell USA Inc.
Fed ID: 13-3978252 (DE)

|

(Bermuda)

Dukes Place Holdings Ltd.

I 1% (GP)

99% (LP)

Dukes Place Holdings, L.P.
(Bermuda)

Organization Chart

|

|

Stonewall Acquisition
Corporation
Fed ID: 04-3534587

(U.K.)

Unione Italiana (U.K.)
Reinsurance Company, Ltd.

Seaton Insurance Company of
Bermuda Limited
(Bermuda)

Dukes Place Investment
Holdings (Bermuda) Ltd.
(Bermuda)

[

|

Seaton Insurance Company
Fed ID:91-0341780
NAIC: 25763 (RI)

Stonewall Insurance Company

Fed ID: 63-0202590
NAIC:22276 (RI)

[

Cavell Holdings Limited

(U.K.)
[25% l
CavellManqge‘mentServwes Cavell lnsu.ralilce Company Other Subsidiary Companies
Limited Limited (See Note 3)
(U.K.) (U.K))

Notes:
1. All subsidiaries are 100% owned unless otherwise indicated.

group of companies.

2. Alldeterminations or actions taken by Greenwich Street Investments II, LLC with respectto DP Holdings LLC, Dukes Place Holdings, L.P .,
Dukes Place Holdings LLC, or any subsidiary of the foregoing, shall be made solely by Matthew C. Kaufman.
3. Other subsidiary companies of Cavell Holdings Limited have not been listed as they are either not actively trading or are otherwise immaterial within the context of the Cavell

Dukes Place Holdings Limited,

[

Cirrus Reinsurance Company
Limited
A/S (Norway)
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